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Ko1ey Black - Parcel 3 c - 424 

Apache Arizona Shiprock 

10/21/58 

. • 

R. K. Nestler - A.J. Speal 

Paid out~/ - Final visit • 
9/S"~ 

No activity; no equipment present; no sign of any recent activity. No ore 
apparent; company not expected to resume operations here . 

. ) ,, 1 

X 

, 
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C-424 Kerr Ma~ 
Visited: 9/14/55 

~ineer: Presley 

~vo active mi nes were on this property a t th~per by-at the time of 
visi t . One, at the head of the canyon between Flag & Bar Rol"'ck Mesas 
is an incline cleverly sunk in the intersection of tlfO dry steam beds . 
August rains washed the mine lvorking full of mud to the fo:Dt of the 
incline. At time of vi sit 4 mi ners l·rere reopening, mining 4 - 6• of mud. 
Ore is 4• - 6• thick, is hand mucked into cars, hand trammed to foot of 
incline & hoisted to top of a 20 ton steel on bin on the surface. A 210 
~yroflo compressor, an airleg, and a tired Wisconsin hoist comprise the 
~quipment . 

The 11Main11 Flag Mesa Mi ne i s an adit operation l·There 7 miners and a 
foreman produce 700 t on/ mont h of 0.257/ ore. The adit is driven at 
ore level,lhence runs nearly level f or 550 ' then branches and i ncli nes 
several times . Main drif t has a 16 • incline up which ore cars are 
raised "tori th a tugger hoist . The operation is mostly vrheelbarrrnv and 
shovel. At one poi nt a slusher & ramp is in operation. In places the 
bottom ms being taken up as up to 3' of ore is under~oot . 

C- 424 Parcel No . 3, Kol ey Black 
Visited: 4/J2/56 Engineers: Taylor, Hansen 

Production totaling more than eligible balance has been made prior to 
time of visit, which was made i n connection with an applica tion for a 
split in this certification. W'orldngs on the property appear to be 
more than adequate to account for eligible bonus ore . No irregularities 
noted 1vith respect to bonus payments . last bonus ore produced in 
April, 1955 . 
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Don R. Hill, Chief,Davelopment Section 
Mi ning Division, GJ 

J , F. Brown , Mining Engi neer 
Mining Division, GJ 

., 

September 16 , 1955 

AMENDMENT OF CERTIFICATION OF PARCEL NO . 3 - KOLEY BL~CK 
LEASE 8667 (C-424) TO I NCLUDE PARCELS 2 - HENRY PHILLIPS 
PE~!IT NO. 93 AND PARCELS 1 AND 2 - KOLEY BLACK PERMIT NO. 
239 , SHIPROCK MI NI NG DISTRICT, LUKACHUKAI MOUNTAINS LOCALITY1 
APACHE COUNTY , ARIZONA. (APPLICATION NO . 94$ ) 

Symbol : MDs JFB 

Parcel s 2 - Henr y Phillips Permit No. 93 and Parcels 1 and 2 , 
Koley Bl ack Permit No. 239, togetQer with Parcel 3 - Koley 
Bl a ck Lease 8667 , are a gr oup of contiguous tracts locat ed 
on the Navajo Indian Reserva tion , Shiprock District, Lukachukai 
Mount ains l ocality , Apache County , Arizona . The tracts 
appear to lie in approximate unsurveyed sections 20,21,28 , 
29 ,30,32 and 33 1 T,36 N,, R.29 E. , G.& S,R, B&M. The property 
as amended would include 780 acres. 

Parcel No. 3 - Koley Bl ack Lease ~o . 8667 was certi f ied i n 
April 1954, as eligible to rece ive bonus payments on 1 0 , 000 
pounds of U308 • On September 1, 1955 , a balance of 6019 . 81 
pounds of UJ08 remai ned . 

The Fi nance Divis·on r eports that there is no record of pro
duction from Parcel s 2 - Henry Phillips Permit No. 93 and 
Parcels 1 and 2 - Koley Black Permit No. 23 9 during the 
critical period. 

Ore has been sol d from Parcel No. 2 - Henry Phillips Permit 
No. 93 . No mines are currently operating on the tract. Ore 
i s being mined and shippe~ at the present time from Parcel 
No. 3 - Koley Bl ack Lease No. 8667 . 

It i s recommended that certification of Parcel No. 3 1 Koley 
Bl ack Lease No. 8667 , (C-424 ), be amended to i ncl ude Parcels 2. 
Henry Phillips Permit No. 93 and Parcel s 1 and 2 - Koley Black 
Permit No. 239· 

Introduction 

An Application f or Certification of Parcel No. 2, Navajo 

:~rm AEC-818 (Rov. 9-63) U. S, GOVIft NMIHT P•INTINO O,ICE 16-62701-3 
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P. 0. Box· 608, Shiprock, New Mexico. 

The property waa examined on December 9 , 1954, in the company of 
Mr. John F. Shive, an engineer for the Navajo Uranium Division . 
~1r. Don Hill, Chief, Development Section, Mining Division, GJ , was 
also present. The tract applied for,and adjacent Kerr-McGee 
holdings in the Lukachukai Mountains were generally examined on 
July 22 , 23, 1955. Mr . Charles K. Presley, Mining Bngineer, Mining 
Diviaion, GJ, was present. 

The Navajo Uranium Division of Kerr- UcGea Oil Industries is the principaJ 
uranium producer in the Shiprock District. Records at the Window 
Rock Office, Bureau of Indian Affairs, indicate that the company 
hol ds at least 2965 acres under Navajo Tribal Leases or Assignment 
.of Tribal Mining Permits in the Lukachukai M9untains . The company 
also operates the uranium mill at Shiprock, New Mexico. 

Certifi cation C-424 includes a 320 acre tract known formerly as 
Parcel No . 3 , Koley Black Lease No. 8667. The tract appears to have 
been divided since certification on April 19, 1954, into Parcels 
3 and 4, Kolcy Black Lease 8667. A request xor a aplit of the 
320 acre tract into two J:a·r.cels for the purpose of certification 
~hw requested by ~~ . Bol ton . After an investigation of the merits 
of a split, l~r. Bolton's request was denied on November lS, 1954. 
Parcol No . 3 {now Parcels 3 and 4 ) of Kol ey Bl ack Lease No . 8667 was 
certified for 10,000 pounds of UJ08. As of September 1, 1955, a balance 
of 6019 . Sl pounds remained • ./ 

Status of the Land 

Parcels 2 - Henry Phill ips Permit No . 93, Parcel s 1 and 2 - Koley 
Black Lease No . 8667, appear to be located in approximate unsurveyed 
sections ao, 21, 28 , 29, 30, 32 and 33, T.36 N., R.29 E., G.&s.R. BGM, 
Shiprock Min i ng District, Lucachukai Mountains locality, Apache 
County, Arizona. · 

- Tho l anqs recommended for addition to the certified tract lie in all of 
tho above sections except section 32. These lands were open to 
acquirement of Mining rights under the Regulations of the Navajo Indian 
Reservation as evidenced by issuance of the follo~ng Navajo Tribal 
Mining Permits: 

1. Henry Phill ips Permit No . 93 , approved on 
December 10, 1953· 

·2 . Koley Bl ack Permit No . 239 , approved on 
December 27 , 1954. 

Further, these permits are currentl~ in good standing . 

The property can be reached by traveling south from Shiprock, Uew 
Mexico , on u .S.Highway 666 for 6 milesa thence west to Cove School , 
Arizona, on graveled road for 35 miles; thence, southwest on graveled 
and dirt roads to Flag Mesa. 
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Don R. Hill II -3- • September 16, 1955 

The property was surveyed by company engineers and a map thereof 
bearing the date July 30, 1954 , was eubmittod. Ties were made oo 
U.S.Coast and Geodetic Triangulation Stations and the AEC Triangulation 
net,.,ork. The AEC coordinate system was used to permit direct corelation 
of AEC drill data with private drilling and mining . 

Parcels '\'Tere marked at corner s by painted iron poles . The tracts 
a ppear ed to be located on the ground as i ndicated on the map and deec~ibed 
in approved Tribal Mining Permits or Assigru~nts thereof. 

Ownership 

Navajo Tribal Mining Permit No. 93 was granted to Henry Phillips. 
The permit wao approved on December 10, 1953 , and is effective for 
a full period of two years subject under certain conditions to cancel
l ation . I n an Assignment of Mining Permit made on November 11, 1953, 
Henry Phillips and Emaree Phillips conveyed full and entire interest 
in Mi ning Permit No . 93 to Kerr-McGee Oil Industries, Inc. The 
Ass~gnment was approved by the Window Rock Area Office on February 16 .1954. 

Navajo Tribal Mining Permit No. 239 was grant ed t o Kol ey Bl ack . The 
perrndt was approved on December 27 , 1954, and i s effective for a full 
period of t\\10 years subject under certain conditions t o cancell ation . 
In an Assignment of Hining Permit made on October 5, 1954, Kol ey Black 
and Fay Bl ack conveyed full and entire i nterest in Uining Permit 
No. 239 to Kerr - McGee Oil Industries, Inc . The Asaignment was approved 
by the \'lindo\'1 Rook Area Of~ice on ·February 2.3 , 1955 . 

I ni t i a l production began on Parcel 3 - Ko1ey Bl ack Lease 8667 i n 
April 1953 . Following ia a chronological listi ng of a cqui rement of mi ni ng 
rights on the various tracts of the group. 

Dec. 20, 1949 - Tribal Lease 8667 gr anted to Kol ay Bl ack 
Dec. 20, 1949 - " tt fl assigned to F. A. Sitton 
Nov. 30 1 1950 - tt " " reassicned to F. A. Sitton, I nc . 
Aug . 22, 1951 - 1t u ff assignod to Navajo Uraniuc Company 
May 1952 (Approx) u tt " acqui red by Kerr- McGI!e Oil I nd .,Ino . 
Dec. 10, 1953 - Permit No. 93 r anted to Henry Phillips 
Feb . 16,1954 " " " assi{Ined t o Kerr- McGee Oil I nd.,Inc . 
Dec. 27,1954 Permit !lo . 239 granted to Koley Black 
Feb. 23 , 1955 - " tt tt assigned to Kerr McGee Oil Ind . ,Inc. 

Thus, at the time of initial production from the property, Kerr- McGee 
Oil Industries, I nc . hel d only Parcel No . 3 - Kol ey Black Lease No . 8667 
i n the group under consi deration in this report. The other tracts in 
this group do not appear to have existed at the time , but were granted 
to Navajo Indians and acquired py Kerr- MCGee Oil Industries, Inc . at 
l ater datos. 



Don R. 'Hill • ... 4- • September 16, 1955 

The applicant has the right to apply for certification as assignee 
of minins rights under the Re~lations of the Navajo Indian Reservation. 

~o conflicts were noted . . . 
The follo\"d,ng ·propertios are adjacent • 

1. Parcel s 1 and 2 - Tommy Jamoa Permit No. 109 
Assignee:" Unknown 

2 . Parcel s 2 and 3 Ed\'rard W. McCabe Permit flo • 
Assignee: None 

3· Parcel s 1 and 2 - Tom Joe Permit No. 84 
Asaigneo t None 

4. Parcels 3, 4 'and 5 - Henry Phillips Perwit 'No . 93 
Assignee: Kerr- McGee Oil Industires , Inc . 

5. Parcels 1,2,3,4,5 - David Ph~llips Permit No . 21 
Assignee: Kerr- McGee Oil Industries , Inc. 

Production 

Mine on Parcel No . 2 - Henry Phillips Permit No . 93, the tract appl ied 
for , is not currentl y operating and appears t o be worked out. About 
BOO tons par month are being produced from Parcel 3, Koley Black Lease 
No . 866? . There appears to be enough ore developed in the vicinity of Fla@ 
Me~a f or one year's operation. 

Mining is accomplished by adit or incline in the Salt Wash rim. 
Deposits appear to be mined progressively around the rim ~th equip
ment and minersbeing transferred to new operations as old ones are 
mined out . Equipment in each operation appears to be limited to 
a 125 c.f . m. compressor , jackhammers and jackleg, mine cars and track 
and where convenient , an orebin. A small gasoline-driven hoist is 
used to pull loaded cars up incl ine on Koley Black Lease. Navajo 
miners app3ar to be generally empl oyed although some o£ the mining 
may have been done by contract miners on a splib check basis . 

The Finance Division reports that there is no record of production 
from the tracts affected during the critical period. 

If recommendation is approved , the tracts affected are eligible 
for bonus payments under the provision for 10,000 pounds of u3oe 
in certification of Kol ey Sl ack Laase e667 , Parcel 3, ( C- 424), by 
virtue of inclusion therein . 

Ore Reserve pat!' 

\ 

Formation - Salt Wash 
Metallurgical Typo - #15 (Carnotite, Hiah Vanadium,Intormsdiate L~e) 
Availability 

Mining B Metali urgy A Acceas._;;.;;A __ 

\ 
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' . 
4. Discovery 

Sourca AEC Method drilling 
Delineation or DevelorJment 

Source private Method drilling 
5• Average drilling depth. - 150 - 200 
6 .

1 

Ore Reserves 

Percent 
!hickness 

Indicated 10,000 '4' 
In!eJ:red __ .5,1QOQ _ .:.. _4! __ 
Tot~1 1~ ,ooo · 4' 

o.zs o.s 9 
- - Q.gs_ - Q·~- - ~ -0.25 o.o 9 

Potential 

Recommendations 

It is recortunended that Parcels 'z and 3 - Henry Phillips Permit Uo . 93, 
Parcel s 1 and 2 - Kol ey Black Permit No. 239 be added to and included 
i n Certification of Parcel tto. 3 - Ko1oy B1ack Leo.sa $667 ahd tbtvJ 
be eligible for bonus payments undel'" tho 10,000 pounds of u3oa p:~."o 
vidod f or in tha t certification. 

This recommendation is made be cause in the opinion of' the engineer the 
property is a contiguous group of tracts on which lawfu~ possession of' 
mining rights are held by one organization, and further, the group of 
tracts comp~ise a singl e operational unit. 

The- description of tracts to be included in certification C-424 as 
currently approved by the Window Rock Office, Bureau of Indian Affairs, 
are_as follow$: 

~~ 

Henry Phillips - ~ining Permdt No. 93 - Parcel No. 2 
Beginning· at triangulation point Flag~ a U.S.AEC Station, whose 
coordinates are N 98 ,384.21 E 196, 012.29, which is also the Southwest 
col'ner K6l ey Sl ack's lease Fl ag Mesa, parcel No . 3; thence N 340 29' 
56" E 4llt4•0' a long the west boundary of Koley Bl ack 's parcel 3, 
Flag Mesa Lease and Ko1ey Bl ack's permit on upper Flag and Bare Rock 
Mesas to corner No. 1, a 2" iron pipe driven in the ground, whose 
coordinates are N l01~799 . l~o0 E 198,359 . 49; whence Luka, a u.s.G.S. 
triangulation station bearsS $30 45' 00" E 14,879.0'; thence S 79° 
44 ' 001 ' vl 4346. ot to corner No . 2, a 2ft iron pipe driven in the 
ground whose coordinates are N 101!024.41 E 194,082.01, which 
is also corner No. 5 o f Henry Phil ips' parcel No . 3; thence S 36° 
45' 00" W 21•55.0' to corner No. 3, whose coordinates are N 99, 057.31 
E 192,613.78: thence S 060 30' 00" E 1070.0' to triangulation point 
Step and corner No . 4, whose coordinates are N 97, 994.19 E 192,734.90; 
thence N 06° 30' 00" E 1220.0' to eornar t~o . 5 whose coordinates are 
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N -99 206 .35 E 192 , a73.00; thenc·e S 69° 00' 00" E 1040.0' t o corner 
No·• ~whose coordinates are N 9a,1333 . 65 E 193 ,843.92; thence N 27° 
45' 00" E 1065 . 0' to corner No . 7; thence S 53° 15' 00" E 985 .. 0 ' 
to corner No. 8 whose coordi nates are N 99 ,~S6~Sl B 195,129.02r 
thoncc N 170 30' 00" E 1960 , 0' to corner No. 9 whose coordinates 
aro U 101,056.10 E 195,718.41; thence S 46° 30' 11" E 400. 0' to 
corner No . 10 'moae coordinates arc N 100,780 . 76 E 196,008.56: 
thence S 090 15' 00" E 885.0' to corner No . 11 whose coordi nates 
are N 99 ~907.2"6 E 196,1SO.EU; thence N 63° 00' Oott E 945.0' to 
corner No. 12; thence S 240 00' 00" W 240 . 0' to corner No. 13; 
thence S 410 30' 00" W 930 . 0' t o corner No. 14 '~ose coordinates 
are N 99,420.50 E 196, 278.951 thence 5 19° 00' 00" W 810 . 0' to 
corner No. 15; thence S 00° 37' 00" liT 270.0' to triangulation poi nt 
tla~ and poi nt of be~inning, containing 160.0 acres l ocated i n 
Apache Coubty, Arizona. All bearings , distances , and coordinates 
arc based on u.s . AEC data as established by u.s. Geologic Survey. 

Koley Black Permit No. 239 - Parcel No, 1 

Beginning at corner No. 1, a 2" iron pipe driven in the ground 
whose coordinates are N' 96,661 .07 E 201,823 . 51 \\fhich is also corner 
No . 3, parcel No. 4 David Phill ips mining permit No . 21; whence 
Luka, a U.S.G.S. trian~lation station bears N 72° 44' 59" E 
11,859.50'; thence N 33° 59' 00" W 6196.0' to corner No . 2 1 a 2" 
iron pipe driven in the ground ~mose coordinates are N 101 , 799 . 40 
E 198,359.49 dhich is a l s o corners ~o. 1, parcel s 2-3 & 4 Henry 
Phill ips mining permit No. 9J; thence S 34° 39' 56" \'1 2274.0 ' to 
corner No. 3, a 2" iron pipe driven i n the e round \·1hose coordinates 
are N 99 , 925 .33 E 197,071.48 which is a l so corner No. 3, parcel 
;.Io. 3 Koley Bl a ck l ea a 3 ~io . 8667 Flag Mesa ; thence S 550 31 t 00" 
\1 5765 .0' to corner l'fo. 1 and point o£ beginning cont a ining 147.38 
acres located in Apache County , Arizonaf All bearings, distances , and 
coordinates are based on u.s . A. E. C. data as established by u.s. 
Coast and Geodetic Survey . 

Kol ey Bl ack Permit No . 239 - Parce l No. 2 

Bogining at corner No. 1, a 2" iron pipe driven in the ground 
whose coordinates are N 96, 561.07 E 201, 823.51; whence Luka , a 
U.S . G. S. triangulation station bears N 720 44' 59" E 11,859.50: 
thence N 55° 31' 00" W 5765 .0' to corner No . 2, a 2" iron pipe 
driven in the ground whose coordinates are N 99 ,925.3J E 197, 071 .48 
whi ch i s a lso corner No. 3 , parcel No. 3 Kol ey Black Loaae No . 8667, 
Fl ag Mes.:1; thence s 330 38 ' oon E 6108 . 0' to corner No. 3• a 2" 
iron pipe driven i n the ground whose coordinate s are N 94, 840 .30 
E 200,454.37 which is a l so common \~th corner No . 2 , parcel No. 4, 
Koley Black Lease No. 8667; thence N 36° S6 toon E 2279 . 0 ' to corner 
No . 1 and point of beginning containing 154.73 acres located in 
Apache County, Arizona. All bearings, dista nces , atli coordinates 
are based on u.s •• A. E. C. data as established by u.s. Coast and 
Geodet ic Survey . 
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Following i s a discusnion of the various facto~s affectin g the dispooition~ 
·of the individual tracto incl uded in the recommendation and other tracts 
which a r e adjacent or contiguous& 

Parcel 3 {Parcel s J & 4 ) - Koley Black Le~se 8667: -
1. Tract is hel d by Kerr-McGee Oil Industri~s, Inc. under ~~SihnMent 

of L$ase. Wi ndow Rock 0ffice records indicate that the company 
has a 75% interest in .les seo 

z. The company ;held mining rights a t time of production and has been 
the ~pproved holder of mining rights since that time . ~ 

3·· the property \'Ta.S certified for 10,000 pounds of U30$ in response to an 
application by Kerr- McGee Oil Industries, Inc. Sonus was paid to 
the company on 39e0.19 pounds of u3oa as of September 1, 1955. 

Parcel 2 - ffenry Phill ips Permit No. 93: 

1. Tract .is held by Kerr-Mcr~e Oil Industries , Inc., by Assigr~ent of 
Mining Perr.l.i t. Assierur.ent conveys and transfer a full and entire 
interest in pe~r~t to company. 

2. Re cords in?io~te that company hol d mining r i ghts at time of initial 
~duction on tract about December 1953 and has hel d the mining 
rights on tract since that time . 

3• The tract is contiguous ·or adjacent to Parcel s 3 (Pa r cels 3 & 4 ) -
Koley Bl a ck Lease $667, whieh,. as not ed above i s certif'ied. ~ining 
operati.ons thereon arc a normal expans ion of operation3 on the 
certifi ed tract. ?vfini n g in thi s . area on the south\'rcst flank of the 
mountainS is accomplished by adit or hcline in the Salt Wash rim. 
Most of' this production to ' date has come from Parcel No . 3 - Kol oy 
Bl a ck Lease. Production from Parcel No. 2 - Henr y Phillips Permit 
No. 93 comes from a mine on the east edge of tho tract ~th vrorkings 
c~nnected \rlth ot her ~-rorkings on adjacont certified tract. Mining 
can be progressively carr~ed to separate ore bodies alone the Salt . 
Wash rim. · 

4. The tracts are traversed by access and drill roads largely constructed 
by tho Atomic E~ergy Commission as a part of their eAplor&tion 
activities in the Lukachukai Area • . 

5 . J-\1 thou,gh the 'Indians who were originally granted mining rights are : · 
different, tho tracts are held in common by Kerr-McGee Oil Ind., Ine. 

· as assiGnee of mining rights . Thor~ is no record that the Indians 
worked the tracts independently or contributed to their development. 
The Indian shares in the bonus .and other proceeds only to a small 
extent. Separate certification of tracts held by different Indians 
and assi gned to a oo~o'1 op'3rator would generall y increase bonus 
payments without advancing the purpose of the bonas program • 

.. 

J 
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By virtue of common owner.ahip and operation , Parcel No . 2 - Henry 
Phillips Permit No. 93 iG recommended for inclusion in certification 
of Parcel 3 ( Parcel s 3 & 4) - Kol ey Black Lease 8667. 

Parcel s 1 and 2 - Kol ev Black Permit No . 2J2a 

1. Tracta are held by Kerr- McGee Oil Inaustries, Inc. by Assignmont 
of Mining Permit. The Assignment conveys and trana£ers fUll and 
entire intereat in permit. 

2. tracts are contiguous or adjacent to Parcel 3 ( Parcels 
Black teaoe No . 8667, which , aa noted previously has o~-. 

•• • J . No ore has been shipped fron these tracts nor are operations 
be curr ently conducted thereon. Tracts are a no~l expansion of 
the oerti£ied property. Access and drill roads traverse the area 
and general access in eaaen~ia.~y the same . 

. . 
Tracts are held in common ~dth certified tract by same Indian and 
same Assignee of mining rights. 

5. Parcola 1 & 2 - Kol ey Bl ack Permit No . 239 are recommanded for 
- inclusion in certifi·cation of Parcel 3 {Parcel s 3 & 4) - Koley 

Black Lease 8667 as .a normal expansion of the certified property, 
commonly owned . -

These tracts are hel d by Kerr- McGee Oil llJ.dustries, Inc., under 
Assignment of Tribal Mining Permits. They are contiguous ~th ~ 
adjacent to the property under. consideration •in this r.eport. 

The tracts cover an area in which little develo~~nt work baa been 
done , terrain is generall y high and rugged , Sal t wash i4 deeply 
bur~ed , and little is known about ore potential. Development of 
oro on these tracts and nature of any future mining o~rations is 
largely a question mark. Place or places from which operations would 
progrea3 and expand are not gene rally determinate • . 
Theoe tracts· are thus excluded recommendation mada in this 
r eport . 

4 & 5 - ·Henry P.hillips Permit 

150 
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1. These tracts are held by Assignments of Tribal Mining Permits. 

2. The tracts are located on the north flank of the mountains. 
Mining operations her.e are s~parated from the operations on the south 
f l ank by one to two mil es Qf rugged terrain , and operations in each 
area progress f rom widely separated initial operations. Work done on 
these ~racts make littl e contribution to the work done on the 
south f l anks of t he mountai ns . 

3 · These ~trac±s are not con~idered as part of the property covered 
by thi s report. 

' 

cct E.R.Gcrdon , ED 
I. M. Gay , Grants, N. M. 

.. 

. . 
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, . " .... ·e UNITED STATF.S e 

l1F.P ARTMEl"T OF ~HE InTERIOR 
.BUREAU OF IlWii~T AFF~HRS 

il:::Uro1•l ROCK AF..EA OFFICE 
·1·:nrro~r .nome, J\P.I zonA 

MINI::G PE..'\:.fiT-llAVAJO TRI:BATJ LA'TDS 

Permit No •. __ ~---

Pursua.'1t to t·.ut ho:-1 t;:,· granted b:r the Advis or.,· Committee of th('. :ravn.i o 
Trica.l C~u~cil . by !'.e!:Jolution :ro o ACs-8o-51 dated· Sep t ~mbcr 19, . 1951~ as 
arner:.dr:d by Rcsol:, ~:. o11 ~\CF-4-52 dated February 12, 1952 ar.d ACl,~5-52 dated 
V:nch :tl, 1952, l erniGdon ic hereby t;ral'l.ted to: 

llCIIU7' ~hill.1"~• o/c. ~\'-~ .,o \Jrenlum Q)l.l9e.I\J• Cbnn. l.blo1'&4o:__ ___ _ 

Ce:tsu::: lTo ~ ___ ~_9Z_I ___ , a navajo Indian, <:P _____________ _ 

·---.. --------• to pro spec t for, mine llnd r cr.1ove minora1a 
from tri'oa1 lands of the l~avajo I ndian Reservation, in t he 0ou:r.ty of 

----~_nul!te --------' State of _ __ u_i_z_o_u_ 

~· •~taohmt ilh~et :.::J: ~.'tu.Ja.r~.J}~.l..>...~ .j! <U.uJ..: .. .i"!\.l'l to n l'fm.,.,a\ o; 
{).C''WiOU»ly G.pirf'Cl JdniJll.: .PWUf~ 't. 

fer t'!1c 
pUT'':J::;C 

fn].l terr. of t'·ro years from date 
of ~rocpecti~ti for a~d ~inin~ of 

of a!'proval l:ereo:f • for the scle 
r.1inernls ns fclJ.oHc l 

IJI',n.l~, Bcotrlne orne 
-........:~-------------------·--------

':i::·e Pcrrr:~.:;tee to occuply so r1uch of the surfccc of ::;:l~ ..1. la.n ~.· r :-- r.: ~- be 
'' "'"or->'ol•· l-nc""""'r" to car--·r O"' t '1e wor1

- of nrC'"")""'t·' ·- · ,..,. '!.: . .!.:· ·· - c;;.~ ·•"""" J _.., ..,o..~w~ .. t. •t.• .. .;. • ·- ... ..,~ -· - · t 

o~o1·ir.e;, ":.C. remo·:i~c cud: r.:inerel::: , m:~ to c0r .. ·.-lc t :--'.1::!. n,x ::-::: :·0 ... :ls as 
are nee c...: ~o.ry. in proper Jevelop;:1en t of t~e propv:ct., .. 

P:S.OVIDED, ho\·.re·;l"!r , t~:at an;;' lTa.vajo vho con,:nct c .l ·1~ lo,,. tent ot~r!-r.ti ons 
under a parmi t :nay at }:is o:ption appl~! for a lca::e ·. o)i'ur· ~ t: c c:x.pir~~.>:.on of 
the hro year ~eriod, or £J.t t ::o OY.pi~·ation of ti c b!o :·..;ar !~··r:.ol ha .r:J~: 
apply fnr n.!1 :n:t c;.sion of his pe:·;:1i t for n.n ,...c_ li ti -:mal t ·.:o :·ccr 1...:-::r::, and 
the Mvico:·;r (jomrnittce r.1~ a:)provc ~~'such aymlicat:o.o;. 5.: in its opinion 
the ttpnlic;.'i t hac v•ork.·.i a.YJ.d is conti:mine; to · ·ork in cood faith i:1 t:-.c 
devclopr.~c:nt of t:1c r.tinir.g operation. 

1. In condrlcri.'tion of the foretoinc, the Pemitee hereby agrees : 

(a) Rovali;_lli : The royalties ueyable to tho l~a.vajo Tribe 
on ull permitz and leases issued unlcr the provisions 
hereof s!':.~ll be as follows: 

.. 



r 
Percentage Roya1ty Schedule 

Royalty Porcentece of 
Mine Value Pe~ rry Ton 

10% 
11% 
12%. 
13% 
J.4~ 
15% 
16~ 
17% 
18% 
19% 
20% 

11MBT.E VALUE PER D!iY TOU11 , "'herevor uoed herein is hereby defined as the 
dollnr value por dry ton of c~de ores ~t the mine as paid for by the At0nic 
Enerc;; Comni ssi on or other Government authorized Df':O::lCY before allovu:mce fctr 

transportation a-:d Jovclo:pmcnt ; h"'\>Tevcr, if, the ~f'verr:.nent ali ary tir.:e l:erc
aftcr does not ost<•.'Jlich an:. 11~- for 30.id ore::; nn a fixed or scl:eduled dcllo.r 
va}ue per dr~· ton ~= crude ores at the mine , or s~id orcs cor.t~~n c~ca~lc 
minerals, so:::o, l)r all, l")f l.:Tilich are disposed nf to a CU~tu::l tre;~hnor..t plcnt 
or Gti~ltcr f(')r trcatnJnt and snle, then mine value per dry ten shall te tr.c 
{;rose va.luc per dr"J ton of said crude ()rc us p~id for ~Y tl-.c .il.tomic ?mcrQ' 
C ol':lm~ ~:,Jir,n C'r "' t1:er Gpyer:rJJent autl:ori zed aecncy nill or ct!-.or b~"C'~~1 loss 
ar.y -1.-~lQv/OY. CElC r:r· ~Gimburscmontc for the fol:!.C'~·.'il"'.{; vP8Cifi~ i tr>T.'lS~ (1) 
tro..."l:-n::-:n·tati"n of oreJ ; (2) allm·:a.nccs fo r exploration for, cr u · ·ielr·tmcnt 
of ul ' ::;; arid (3) trcducr..t c-r ber..eficie.ti<'n "f nres; v.rhic_: r.pocific :. tc.ns 
sh.tl:! i~ S"uci: event be .deducted frr•r.. tl:e c;rlH1o ::;ale:; price recc- ·;"d :'"!'en 
t:r.e .. ~l'L.:>~ mntent of fl~id !'res i:y tl':c seller 'hefcre ::::di rerccnt.:;-:;c ~· yalty 
is c:::.lcu:ated C..Tld pai d . Such peyncnts si:all be made t:~n or before tbc 
fi f·~cc::lth ( 15th) dOV" .,f t!:e ::1~.nth next fl')llo\·;ine rcceiyt by lcr:-:;ce of 
pQV"!:lent fo1· said ores toc;othcr ,.,ith a statement of the nine ';o.luc cf scid 
orcs und the amount of royalty due on each lot shipped c..r..d sold, 

~.'hanover minoro.J.G 0r other prnductc are reccwcrcd 'Y.rr.icl: a.rc not i!:
cludcd ir. deterr.linil"'.C nino -.raluc per dry ton as d~fincd herein thr.o:e ::;}:all 
be :pa.i 1 to the Tribe for such mineral:; or r.thcr products, a r('ljra.lt~- ci ten 
(lOJ per Gent of ';!~o e;rt'\ CG value {1f ouch product::: . , 

:00::~:~;.1: ~:·.ere sl:c.~ll be paid, as adlitinnal roya:!.t~-, :r~ C'lf a:ny bonus 
paid 'Qy t .. e ·,:r.itcd Gtc.tc:::: .Ator.dc E::1ergy C-:mci ::;::::i"::-1 f('r t>.., ·-ro&: .. cti :-.:" ,.f ore 
D.nd r~ti~l.:nrly , br;r.UGOS for ti~c initial :rrC'IdUcti;n t:~f '\:.l'X.iun '\l'C :101:1 ~di 
lcanc. Th ... s provisi·.n ~o.J.l not 'l!e lir.:itcd to bmuccn :('lr initic.l prcdu.ction 
but sr.all a})ply t('l £Ul~~ c.r.l all bonuses ro.iJ fer the :!)rC' ~· .. lcti,r. of ore. 

PAYMElTT OF ROY.J...m i:US: Renitto.ncos fnr ~ribal ro;:;alti 0s nrc to be made 
:pe.ya~le' tc the Trcn:-:uror (If tr.e United Otates and no.ilt~d tl" W'inlou U0cl:, 
Ari ;;onn, f(lr :('rocit t('l ~;L!.v<...jo Tribal ]\mds. 

(b) DILIGz:;cE, PREVEiiTIC'l: fiF l·:.AGT:S. To exorcise iiligc::-.cc in tl;lc 
cC'nduct -;f -c1·ospccti::t; nnd nir.ir..:; C'})Crdi,.nn; tn co:rr-J ?~ l·'vclc-pmont L::~ 
opern.ti,ns in a ,.,r.rla:lo.nli!::e f;l<mncr C."''d t~ the fu.J,lest :pN;d: lo <.n,.i:(;"1t; te 
coni.T.'lit no '!:!D.stc c..n tr.o said lcmd ancl t<'l suffer none tc 1: ::01:---:ittt· 1:!'C1n 
t he pol·tion in his :.ccuy>a."".cy; to cnmply with nll tho ::.-oquh·cr.w:lto nf the 
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• • 
Bee i nniug nt tl:o sou t hosot o>.·nur ,: • ..en • h1ll1. •o ' j l a..te !•u . U666 1 oo J~l.y 
known 60 eea ,,o . 4. ; ... ao td,h 3 tlOS • .~:s t 300 t' t . t o 0 pO nt.; t . .mce J, , .>r d . , 30 ' 
.'."lilt 3QOO tt.; t .J(;not ..; . 66 ul~ . :.J ot ~~- f t .; t. ' cnue -.~ . 14 d o • ..&o t ooJ .Lt. . ; 
t t e. oa .,. 41 d~G . 4~ ' .. at : 240 ft .; t. e~tco .~. :~ d e · · ~ot 3P.t1 r , .; t •J.oe i . 05 
dOQ. at 203 b t t . to " L> , ,ut ou pu r t Jf • .nn hilll,, a ' l ·' 110 ; , ou uu . C..'l.f•J ly 
:K D wn ""' .,. .. ,. o , 2

1
; t. ll .. ce .. . 3 5 .>Ot· . ~o · .t.a t o lon ~ t t 1 11, 1! &J" i d our : • .:> . 2 

3, 8~1 rt . tn t lto roo at eou thYtost r l.y oor n r o f aui ct l ase; Lb ~.:~t oe .... 1.1 o ; . ~o · 
f ' 8t {)2\) f t . tO 8 po1nt 1 b Ol ll t,},e J,O :Jt n \.. l't' \ t '. • r ::. C "J , t'' f l Ol 1'Y lUBC1<

1
8 

:'120 nore .r.inlng £HXlll1 t ; t l.a.ca ~ . 3C cL~g . 1 . 1o~b tt . t> n po w t \ t his point boar e 
a p Jrox . 5 , 03 tl~~. ust ?.':o·) r t. . t;, 1 ~,.JJ tr~au1 ul. Rt 1on ata~.ion oont er polllt ) i 
t h onoa u e36 d ' • to, 2640 f t , Olollt' the lfOIJt l ine uf Ol O'J blh ~k ' s mir,ill(' pror.ti t 
or.d 1 lej lnc} • a 320 ncr., lnnJJ ' '•"> . flaG? t o u po i t ')D or"" r1. op:)r oJ. . nuo ft . 
peat rJ Clu t h,.,· oot oor ncr ., r i olny .Ul a o1 ' a l r(.llltl • • Aot>7 , 1"'10 o1.1•r.o)n s hown oH •~ .C 
d!lp '1:'1 HI' : can, ' ut roocrih..d 1')0 O\r 1' Ol t' il '0\ith w O· t . r J.nteri J .l '\0 

~eat\ r ., . 6
1 

trf:'r Oe t' . 24 dc>g . a n t l J7u J' t. i t t e .;, !} ue . • ~\ ) 1 
&It t. lOw .L·t.; 

t r enOi! N. 4 d ~ .30 ' 1, 1000 f t . j th enoo ' • 20 ~ • • • • 1.250 tt; Ur . c o .>e ~ d e·. 
' • 5$.') t't •• thttl 0 0 l\ . 21 dEr. . I. lllO f t . . t,i CJI Ot.: ... ~£ . o. ·.· • l 71 0 ft.; ~· c 0 

'. . f57 deg.3o• -;: . 5....0 ft , j t.hwo o ..... dO d t> · , . 400 t t .; t.len co • • G f1e, , • ...;oo t't . ; 
t ' onoa .:. n2 dog •.. • 111> t t . ; t.' euoo H. G deg. ~"' ' • 1.0? 0 f t .; t ~ .oo or t h 3 6 dec . 
• 5 ' i .. ? 721) tt . t o ;>Oin t o r hee i ru.1n t; , ~ ' o ll tr i n1n ' 589 t. c1·~a, rfJ n r lesA , 
.-.p, ~h~ t..ou11ty 1 • ..r1zona . 



• 
laMs of the State in which tho lMd ia located; to take appropriate stepa 
for the preservation of the prCiporty and tho heoJ.th and sa..:fety of HOr l::l.1cn ; 
pr.~mptly to curr~ndor .md return tho p r omises upon tho t ermi nation of thia 
r:' rmi t to whomsoever chall be . lnH~lly entit l ed thereto, in o.a g0cd cond.i
h .,n o.s r eceived, excepting for the ordinary woo.r end tear a.nd uno.void.o.blo 
accj ~cr-t z in their proper usc ; all buildings and improvemonta shall, remain 
tho T> (':)ort;r of tho permittee and mey be r enovod a.t ;;my tino :~ric- tn 60 
da;yn U:tcr the t or nino.tio11. C'f tho I>err..it by forfeiture (lr otl.•) r\-rf::;o, pl·ovi dcd, 
the l~ :,;y·nc;r:tt n oe;r ccd upon ty thio po,rnit ha.ve boon made c.nd tl.o pemit terr.1c 
c.nd rct.;ulf'.ti onc an"11ica.blc the:rnt o have bee n fully com;>lio'l. with, rut n0t 
cthcr\:i~e ; net tCI porr.dt a.cy nui~onco to be maintained on ti:c r reMisos u:.ler 
per. .i. t i;c; ~· c c.~ ntrol, nor allO\·J i ntoxicating l:i,.quor:; to be noll 0r ei von a.wa.y 
=:or i.L'": r ·.t!.-pocc m: cuch pr~ises; .m<l not to uce cuch p r cr::i scc for ::.r..y ct!ler 
ruli"JC"';j than tr.oso auti:orized i n this permit. 

(c) D?'!El('JPi.fENT . Tho land do ccribo1 herein sho.ll not 'lH3 hold by the 
rcr::- .V .. ~·ee for 3peculo.tivc purpo:;ca, but in good faith fi:r r.li r.ir.,:: the mb.ornlo 
C:!_)0, . f :Lcd ; ru::l the fa.ilure by tho perMittee in tho clili;;ent J.evc l~pr.1 c::t a.n•l 
C O:>\ : .t:.od, operation o:f · the :.1ine or minos, cxcont \!hen o:ror:1ti C"!:S :.w.y 1: o 
i~·-. ·. 1..r::>t el by ctrikC'r-:, t:r.'i) clencntc, or ca.cun.ltics not a.ttr~.'rut.::.'tlo to t:r.c 
pr: ::r.::~. :t-0..:. : c!-:9-l:' 1:o }~0ll c.r. a w.:'..nt cf c<"r:;plia.r.co vitl: t~·c ,t:r_fC":-er-: rf this 
pc.r:p.;_ .. a\'1d ::;hnll r ender ' it :r..1bject to revocation at ~l~c discretirm C"f th.3 , 
.Are<.~ i':i..:•Jct •1!' ', 'Frovidcd, tr:at \·rhcnovor the Area. Director shall consitler tho 
t1arl:ctir--· . f.:...:: .• liti os i naJom.mto or the oconoP-iC ccnditiC'nG unr;ntis:Ca.ct<"l'Y, 
he ... ; • nutho:-i zc the cu:;.Je;::;iC'n of opcr Q.t i cns for. rll.lCh ti;.lo as ho ca.y .:lee!:'! 
ad vi ::;nb lo ( C'r.. J.linint; pc:·r,d t s operut od o::clu::;i veJ...v by :kv<.l.jc c tl:oro croll 
be c)-:,)on..lod by t!: c pornittee the equivalent o:f $5. 00 p o:.· xrc rcr yo:-:.r in 
nch .. l r.::i~·lng dcvclcpnor.to Sue}: dovclopr:wnt :;hull ccnc i st of roui i.n:ildil".g, 
r r o Jcctinc 0r drillint; Gllld oining opcrQ.tin .s .. ''l.tier e a.c:d.:;:·.:-.lC'~1h: or other 
a: ~.:.:ncr. i:.; ~·c r.:ade to non-Ir. ~ianc the dcvclopr..cnt r cq_u.irc•mt. :1t oJ,'-1.11 ·- o 
~ : . \1" :r·~r ~.c~:c per yca.r . C8.rtifiod r ep0rt: ::;h~•ll.bc suh~ittc.l tc tJ:o 
'k : :.c:r f..:. ck Area Offi ce rcco.rdine dcvolopr:cr.t c:-:pCl!d.itu..res witLin ten da.:r::: 
a ._ tPr ti·.e ~· eu:·ly rumivcr::;n.ry dat e of the contra.ct!l• 

( 'i) W"i:'i'!::LY GTA!r3:S!·-:TS . Tn l:ccp ~ accurate account' (If a.ll r.~ini~g 
('!)Cr::tio~"l , sho· .. ri~(; the ~D.leG, p ricon, dat es ~ :nurci .a.:>or ::;s .::u11 tht. .. 1:cl c 
ru:-.c._.~,-~ o:f r·ine:t·:W.::; nincd., the runount removed, ru:.J. ti1o c :-oc:.; l'Q0oirt:.'! 
dCl't'J'C; 1. t:.crcfr ?J~ , .~.nrl. t0 furnir.h the Area I:irl3Ct('lr al·:r;'!'l: n o:r.tl·ly :::·3-
:pc-:"--: ;- ·: ··,.r". ~ot l<:..tcr tJ::u; t!~c 25t h of tho :-:uccecdinc r.c;.th~ ~ ·; t -~n 
""w"::' 1 ' as ~"Y~~~.t~- c:.·~ll re a li c:-1. on cll ir.:r.l encnt:- 1 '!;~"ol:;, ::·.·co' .. tl' lc 
r..::.cl'.:!...:n:· ~- , .:>..::d. all ot!.0r pcrsono.l cl:a.ttel s used ir. OJlCr~tione i.'[C'':' ~, · i l 
I!'·" .e: ~t~· , a!'. l 'J.pO!. all "f ti:o unsold r.1ineralc nb t<'-i:nPi :·::· C'I.1 t: l lc.:-.1 
r.crd.:., .~;,; ::_-CC"lrit:; i"0r pD.~T.ent of R<lid S'l:r.1G. 

(c) ::._-::I}TJ:ATI01~;-;. Tt"' n.r•i ric by ar .. i. confom t(l a.ny x1 i. nll rc£"'..i.lati 0ns of 
tr_o Se:~~-= t::I-;r cf ti1c I!:to:·io~ noH cr hcrco.ftc::· in l('l::.' c(" ::.·~:.·l~.ti v0 t0 ,'1.:ch 
pcr:::i't~; :>ro·:i.d.e·l, that ~~ r c[;ul::-tirr.9 ~:orca.ftcr ~r' :.·o,· .: uL:1.:i.l c:":f£ct a 
cl:::t.-;cc in rate 0f rc~::11ty , or :;.c tlrJ:l ,..f tl:i::) ...:rr.:it , ·,.:it!:m.:.t \'::itt..;~ 

co:r..ner.t ":f u·.u 'f<U"ticc r-i thi::: Y'lom.it . 

( :r) AG:::;IGIDG.:7T OF p::;~t.IT. :rot to i1fl:--.iGJ1 tJ:i::; pernit or l'JlY i~-terest 
thorci~ 'b;r ar. cporo.ti~'.{: a(;r ccnEmt <'r otherwise nor to ~-,: :.ct <.1.:1y -n('rti cn 
of t·~.c prcr..iso::: \-Jitl:~ut appr cYal <'f tho AJ.vinory Cor.nittcc ~-'1·1. th0 ::\.cro
tary of tr. c Ir.tori('\r, or l:is nutJ:C'ri:c~d rcprcccntntiYo , 



·. 

C~RIDING' ROYALTIESt Subject t o approval p r Ovided for in section (f) 
of t hi s permi t , assignnents, oporat~ ~reenent o , and oub-~ont raots n~, 
i n addi t i on to other considerations, p r ovi de for the r e t enti on .by and pay
t lent to tho asdc nor in on a s s i gnment, or the grontor in o. «Ub- contract or 
oporc.ting agr eement, or a r oyalty on all or e p r oduced o.nd sol d fr o1.1 t he 
prcn ises ( conmonly lrno'm a n an over-ridine royal ty) of not to oxceod the 
foll owi ng percent oge basad on the mi ne value per dry ton of ore as defined 
on pa,een one and hto of thi s per mit, to-wit : 

~. 

2 . 

4. 

On oro having a mine vnluo per ~ ton of $JO. OO or l e ns , 
2% of t he ni n e value por dry t on. . 

On or e havine a ni ne'value per dry ton of more t hon $J0 0 00 and 
not nor c than $6o.oo, J% of the mine value pe r dry ton • . 

On ore having a mine'val u c per dr y t on of more than $66 ~ co and 
no t nor c thun $so.oo, 4% of t he mine vcluc p er dry ton •. 

~ ore havi ng a nine vo.l uo pe r d~y ton of r.1cre than $8o. oo, 
Jl' of t h e n ine valu e per dry t on. 

If t ,.ro or mor e 'parti es are t he assi gnors or gr antors , t~·.e ro~ral ty ~ay 
b e div:1ded on such basi s a s said asoignor s or e r ant 'Jrs o£>.y ar r oo ur on; · 
p r ovided, ho"torovor , t hat t he Advi sory Cor.unit t oo of the r:-ava jo Tr l 'tn..l Council 
na.y a t any tine after five (5) y ears from the da t e of t he f irr:t s r..!.e of 
uran .. un or e p r oduced :fron said p roperty (as evidenced by r cccr l o of t h e 
p "·oc eo s:l.~g r:i ll or other buyer) reduce the perccntaee cf royalty r ot .:1ined 
by t he <.."'.r·.:ignor or gr~.ntor or ~nt irely olir:1i nat e the seJ .. <) if t he .t\ tivisory 
Conrit.teo ::;hell dctcrr.lino that such r oyo.lty lJ·J;tJllents so r etain ed o.r o ,,0 

l:ur ic•nsone a s to nake t ho futitrc opor~tion ....,f t ho mi nes on so.id lea.s e 
inp:co.c~i · :~ble or u..'l'lprofita.ble ~ i t b ei ne the i nt ent hercCif t hat t he .Advisory 
Cor.1r.'!it t eo shall a t s1.: ch tir.Jo t ake such 't1.c t i on a s will serve tho bost inte:t
est nf the -Navaj o Tr i be in assuri ng t he cont i nuous oper a tion of t he urani'llt'l 
ninil::g industr~- on t~e N'a.vaj o Rcser v.:1t i on . 

(g: ~TAJJo Whor e pe1~its or lease s are assiGned or intere r.t~ a re 
ot .. or v!iso acquired by non-Indiru1s on advance annual r enta l of $.Lc 00 r or 
acr e i s r equired and n o credit :ilial l be· a.l l o\oJed ther ef or on ony i\ttur e 
p r odu cti on royalti es . 

(h) :S•''l)J D: Al l no;.I ndian contract s shell require a suret~· bor.l t o 
inS1tre p er f ornance of the terms of the contract • The llf.lC\t:-'1t cf bond to 
con:fonn t c Lcpo.rtncntaJ. l~ining F. <·~lations . 

2. INGPEbTIOU. The p ormitt ed p renioos and p roducinc.; oper ations, 
improvenonts , JV~Chinery tmd f ixt1.-:.ros thereon and com~ect ~..: tl. therm·ri t'' shall 
bo op en a t all t i nes f vr i nspection by the Area Director o~ his authori zed 
r cpr esont a ti ve . 

J • 301ffiENDER AUD T.EI'J.UUATI OlT • The p cmittoe shc.ll have the rif:h~ a.t any 
tir.Jc during the term hereC~f to surrender c.~d terni nate , thi s porr.~t or ony 
part ther eof up on tl, e payncnt of all .r l')ya.ltic s due the Uuva jo Tribe, ru1d 
nny ot h er oblie r.tions that .may be clue t ho Navajo Tr ibo f provide,1, tho.t the 
pemittc e has complied with all i nstructi ons r cgr.t.rding consm-vatit"n and 
protection of tho property. 
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'4. CAlfCEI.IMION AND :FORF~TtrnE . When, in the opinhn of the .A.rea Direo-:. 

ter, there has been a violation of any of the terns and co~ditions of t~i ; 
pemit, the Area Director shall have the right at azcy t i r.1e after .30 d~s 
notice to, the permittee, specifying the t erns ~d conditions violated., and 
after a. heari~, if the pemittee shall so, r eq:uest wit~in .30 ~s of receipt 
of notioet to decle.re this permit null l,l.nd void, end if ~' r oyal t ies or 
other obligations ar0 du~ the Navaj~ Tribe, to t ake appropriate action to 
see the.t sueh obligations are tul:filled. 

5• MllmS TBIBU'l'A..trr fO UlWUUM PltOCEssnm MILL J.T SHIPBOIK, JEW MEXIOO. 
Pemittee or Leesee and any assignee of the Permittee or Iessee shall tender 
all uron~um ores produoed by thel'\ froo nines tributo.r,y to the r~ill of the 
Navaj ; UJ;'anium Conrrul¥ a.t Shiprock, New Mexico, to the Navajo Uranium Ooop~ 
for p·~rc!lase at such, price or :prices a.a m~ be estal>lished or ap:provod b;y 
the U o Go Atomic Energ:;y Oonnissbn, including allowanc cs for transportatioa 
and de-;ol Opment wrk, proyided, that when there has been pu=chnsed for the 
use of s~d. nill or stoc~ile according to the provisi~ns of said lease, a 
quo.nt1ty of ore ~ficicnt to supp~ said mill with its nomal ore require
ments. the Navajo ranluc Company shall notify each percittee or lessee 
that the provisions of this paragraph a.re waived until furtl:e%' notice. The 
provisions of this par~h shall not remain in force and effee~ for a 
period of nore trum f ive (5) ;rears from the date of the cpprovnl b;r the 
.Secretary e>f the Interior of the lease to the l~a.TS.jo Uran!ml CcrJp~ for tr.e 
millsite at Shiproc~ New Mexico. 

JpproTBl Recommended 

ll/18/~ Date._ ____________ __ 

~~ /U_#,Ag" 
Chairman, KaTajo Tribal Ceunail 

' 

Tice:ohai; N~vajo Tribal Ccbeil 
_, 

I hereby 8ccept the 
and conditions. 

f oregeing pemit a:ad agree to abide by all ita tenaa 

~~~ 

Approved. I 1 ~ - 1 o - 5 3 
(Date) 

~~~:-- --<:.·~ 
J.rea. Director 

B~ ~hUlil)ll 

(Pemittoe) 

(Pemit tee) 
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AGREEMENT AND SALE AND ASSIGNMENT 

THIS lNSTRUMENT OF AGREEMENT AND SALE AND ASSIGNMENT, 

tnadc as of the 8th day of M a y, 19 52, between NAVAJO URANIUM COMPANY, 

a Coloracio co t· poration, hereinafter sometimes called NAVAJO, and KERR

McGEE OIL INDUSTRIES, INC . , a Del awc~.re corporation, hereinafter some-

time s ca lled KERR-McGEE , 

WITNESSETH: 

WHEREAS, NAVAJO owns certain mining leases and othe r interests 

in or agt·ccments with respect to mining rights; also mines, equipment, tools 

a nd an ore sampling plant and other properties incident to the mining of hard 

rninerab ; which said propertie :; are generally described and listed in Ex

hibit "A", attac hed hereto and made a part hereof; and 

WHEREAS, KERR-McGEE is de sirou s of acquiring all of said proper

ti cs s ubjec t to and on the terms and conditions hereinafter provided and 

NAVAJO desires to effect such transaction. 

NOW, THEREFORE, in considera tion of the premises and of the several 

a nd mutual agreements he rein contained, the partie s mutually and severally 

agree as .follows : 

1. It is s tipulated and agreed that o.f the mining rig hts referred to 

1n a nd cove red b y Exhibit "A" NAVAJO owns a n undivided three-fourths lease

hold intcret>t and estate in and with re spec t to t.wo certain mining lease s (as 

ame nded ) , hereinafter i d entified, and has an ag r t!eme nt, with respect to 

said leases, ~ith the owner s of the remaining one-fourth leasehold interest 

pur ~ uanl to which the said one -fourth intere s t owner s are to receive a 5o/o 

fre e overriding r oyal t y , based on all ores mined and s old from the lands 

cove red h ) the s aid leases in lieu of proceed s accruin g to the said undivided 

onc:- fourlh lea s ehold interest, the said two lea s e s being (a) Lease Contract 

- I -
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No. I 149 Ind. 8666 from the Nava jo Tr i ba I Council t o Dan Phillips, Le s - ce, 

dated D ecember 20, 1949,· and covering 428 acres of the tribal Indian lands 

in the Nava j o Re ser v a tion, Apac h e County , Arizona ; and ( b ) Lease Contract 

No. I 149 Ind. 8667 from the Navajo Tribal Council to Koly Blac k , Le ssee, 

dated December 30, 1949, and covering 640 acres of the tribal Indian lands 1n 

the Navajo Indian R eservation , Apache County , Arizona; and the othe r p rinci-

pal mining interests being : (c) Mining permit dated September 29, l950 

from the Navajo Tribal Council to K oly Bl a ck, covering 320 acres adjoining 

Lease 8867 on the south and east, with re s p ect to which Nava jo has an agree-

ment with the Lessee; {d) Mining permit dated September 29, 1950 from the 

Navajo Tribal Council to Dan Phillip s , covering 320 acres adjoining the 

southeasterly side of the nor th portion of Lease 88 67, with respect to which 

Navajo ha s an agreement with the Lessee; ( e ) Mining permit dated September 

29, 1950 from the Navajo Tribal Council to Henry Phillips, covering 640 acres 

adjoining Lease 8666, with re spect to which Navajo ha ~ an agreement with 

the Lessee ; and (f) certain prospec ting permits from the Navajo Tribal Coun-

cil to various individuals, with whom Navajo has agreements , c o vering lands 

adj acent to the lands covered by the hereinabove descr ibed mining leases and 

. 
permits, the total number of acres being covered by all of the above dcscrib-

ed and referred to mining leases , permits and p r ospecting permits being 

d a~'\ c \ acres , more or less . 

2. There is a tta ched h ere to and made a part hereof as Exhibit "B" 

a Statement setting .forth the total maximum dollar amounts and the portions 

of production, or proceeds allocable to production, or the value therc·of, from 

said l eases out of which said total m aximum dollar amounts are to be recover-

ed a11d other terms and conditions pertaining to the fore going, u.ll of which 

provisions are hereinafter referred to as the 11 0 re pa yment s 11 , it being one 

of the purposes and intentions hereof that the sale and a~~ignmcnt from NAVAJO 

- 2. 
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t o KERR - Mc GEE , effec ted and to be e ffected by this instrum ent, shall be 

subject, and that the re s hall be, wi th r espect to t he said two mining l eases 

• and interests therein hereinbefore de s cribe d a nd .r ef e rred to, excepted from 

the same and reserved to NAVAJO the said ore paym ents . 

3 . Except for t~e leases, estates, intere s t s, a g reements and/or 

other arra ngements described or referred to in Section numbered 1 above , 

NAVAJO hereby sells, assigns, bargains, transfer s , conveys and sets o v er 

unto KERR-McGEE all of its property and assets of every and any kind and 

character which it may possess, and/ or to which it may be entitled, real, p er-

sonal or mixed, tangible or intangible {including ca s h) and whether or not dis-
, 

closed or known to the parties, or either of them, subject, as hereinctfter s et 

forth, to all and ever y of the liabilities of NAVAJO (among which are notes of 

NAVAJO to First State Bank, Gallup, New Mexico, and to First National Bank, 

Albuquerque, New Mexico, and loans from stockhoJders of NAVAJO to it , the 

total of which, with interest to t he date hereof, are rep resented by NAVAJO 

not to exceed $196, 114,32, which said obligations KERR-McGEE agrees forth-

with to pay, satisfy an~ discharge, and KERR-McGEE agrees to pay for all and 

every of said property and assets, simultaneously with the execution hereof b y 

both parties, cash in the total amomt of $46,446. 43; and NAVAJO hereby war-

rants to KERR-McGEE that the said property and a s sets here and now sold and 

transferred to KERR-McGEE by NAVAJO, as afor e said, have, as of the date 

hereof, by financial statement of NAVAJO to b e prepared by certified public ac-

countants of KERR-McGEE'S selection, a book valu e , a ft e r d.eduction of the . 
total NAVAJO'S liabilities, of $46,446. 43 ; i t being intend e d , and a g r e e d , by 

the parties that KERR-McGEE'S s ubje ction to liabilities of NA VAJO shall be 

limited s o that it s hall ne ver b·e liable, obligated or responsible to anyone on 

ac count there of for a ny s ums the pa yrnent of which would require it to expend 

i n excess of the s a i d tota l of book value of said assets less $46,446.43 . 

b - 3-
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4. With re s pect to the mining leases, claims, interests and other 

matters and ite m s de s cribed and / o r r e ferred tom Section 1 and E xhibit A 

her e of, NAVAJO her e by sells, as s igns , bargains, transfers, conveys and 

s ets over unto KERR- McGEE all of its rights, estates, and interest of every 

a nd any kind a nd character which it may possess and/or to which it may be 

entit l e d, whe the r or not disclosed or known to the parties, or either of them, 

free and clear of a ll liens, charge s or encumbrances of any kind or descrip-

tion, saving and excepting, however, from the said sale, assignment and 
.. . 

tra n s fer and reserving unto itself out of the two mining leases first hereinbe-

for e d e scribed and referred to in Section 1 t h e said ore payments more parti- ·. 

c ula rly set forth and described in Exhibit B , attached hereto and made a part 

here of the same a s if the provisions with respect to the said ore payments . 
were set forth in hac verba in this exception and reservation, and KERR-MCGEE 

. 
a g rees to pay to NAVAJO, simultaneously with the execution hereof by both 

parties, the s um of $5 , 000. 00 cash. It is understood, s tipulated and agreed 

tha t if and when NAVAJO, its succes s or s and assigns, has recovered the a-

mounts reserved unto it s elf pursuant to the provisions with respect to the said 

ore payments, its property , intere sts, and any and all rights to receive money 

i n a nd with r es pect to the said mining lea s e s shall automatically cease and 

t e rmi nate and tha t KERR-McGEE'S p roperty interest and es tates and rig hts 

the r e in and with r espect thereto will automatically b e c orre spondingly exp and-

ed and increa s ed and that thereafter NAVAJO, nor anyone claiming by, through, 

or un der it , s hall ha ve a ny claim, r ight or interest of a ny kind a gainst or with 

r esp ec t t o KERR - Mc GEE or the sai d leases or a n y p r oducti on of a ny kind 

the r e from or p r oc eeds to the produc t i on the refrom. 

5 . Thi s in s trume nt sha ll a c t as a nd be, and i t i s the p urpose and in-

t e nt of the partie s tha t it s hall be , a P r e s ent, effe ctive, binding s a le and as-

s i 3 nme nt of al l of t he p roper t y and as set s of NA VA J O to KERR-McGEE exc ept 

L 
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for the said exception and r eservation of property. rights and interests pur-

suant to the said reserved ore payments; it being further provided and a-

greed, however, that for the convenience of the parties, or e ithe r of them, 

NAVAJO will, upon request of KERR-McGEE. or upon its own motion, exe -

cute any and all further and separate bills of sale, deeds, assignments or 

othe r instruments as may be requisite or d es irable in order to more full y 

. . 
or conveniently evidence and effectuate the transaction covered by this in-

strument, including the succession of KERR-McGEE to all rights , estates 

and interests of NAVAJO as the owner of property and/or a party to contracts 

and agreements . 

IN WITNESS WHEREOF, the respective parties have cau sed this in-

strument to be duly executed on their respective behalves b y persons there-

unto duly authorized, all as of the year and da y first abov e written, the same 

to be binding and effective upon and to inure to the benefit of not only the 

parties hereto but also thei r respective successors, a ssigns and representa-

tives . 

NAVAJO URANIUM COMPANY 

By 

y?;Jl~ 

KERR -McGEE OIL INDUSTRIES, INC. 

By~(! '/ 
Vice-Pr e s i dent 

J-lt 
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JOINDER AND INDEMNITY 

The undersigned, G • . R. Kennedy, being the owner of all of the 

outstanding capital stock of said Navajo Uranium Company, and in order 

to induce said Kerr-McGee Oil Industries, Inc. to execute the foregoing 

instrument, hereby joins in the warranty of Navajo contained in Section 

3 above and indemnified,and agrees with, Kerr-McGee, to hold it harm-

less in such respect and that it shall have the benefits, which are hereby 

assigned and pledged to Kerr-McGee as security for said undertaking, of 

the warranties of the "Sellers" contained in that certain ••Agreement of 

Purchase and Sale of Capital Stock•• dated April.)Q, 1952 between the under-

. 
signed and various owners of the capital stock of Navajo. 
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Before me, , a Notary Public i and for said 

County, State of Anzona rsonally appeared t{.;/.·/?~. ~==r=::~~;=::l-' 
known to me to be the p son ~h se me is subscribed to t e orego1n 
str~ent as President of sai4 Navajo Uranium Company, a corporation, dea
cribed in the foregoing instrument, and as such.President acknowledged to 
me that he executed the same for said corporation, for the purpose and con
sideration therein expressed, as its free act .and deed, and by him voluntarily 

executed ~ 

Give n under my hand and seal of office, this day~f¥, 
1952. 

STATE OF 

Before me, 1 
, a Notary Public in and for 

eo!> 
County, State of Artzon'} on t · ~ personally appeared . {!. 
kJ?.oW'n to me to be the p~son w~ e name is subscribed to---:"th:l'e...;,.:::::..:.."""""'~;:;.;.;::;=;.-
strument as Vice-Pres~dent of Kerr-McGee Oil Industries, Inc., a corpor
ation , described in the foregoing instrument, and as such Vice-President 
a cknowledged to me that he executed the same fox: said corporation, for the 
purpose and consideration therein expl"'essed, as its free act and deed, and 
by him volun~arily executed. 

Give n under my hand and seal of office , this /rj dayof~, 
1952. 

-
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STATEOF~, 
COUNTY OF\~ 

- z 'f 

) 
) 55 

' ) 

Thi s instrument was acknowledged before me thi s / !/. day of )J T 
1952. by G. R. Kennedy. 

. \ ', \I .. 
~~·~~~~.commission expires: 

. .... ~" <; 
1 
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EXHIBIT "A" 

TO 

:AGREEMENT AND SALE AND ASSIGNMENT 
DATED MAY 8, 1952 BETWEEN NAVAJO 

URANIUM COMPANY AND KERR-McGEE 
OIL INDUSTRIES, INC. 

General description of property and assets of Navajo Uranium Company. 

Cash 

Accounts receivable 

Di~covery bonus receivable 

Inventory of ore mined 

Inventory of mine supplies 

Prepaid royalties 

Mining leases and agreements with respect to 
mining leases and permits and prospect
ing permits. 

Office furniture and equipment 

Camp eqm~ment 

Mobile equipment 

Mine machinery and equipment 

Mine structure - shop - ore bins, etc. 

Mbie dwellings 

Safety and fire protection items 

Ore Sampling Plant 

Deferred charges 

, 
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EXHIBIT II B" 

TO 

AGREEMENT AND SALE AND ASSIGNMENT DATED 
MAY 8, 1952 BETWEEN NAVAJO URANIUM COMPANY 
AND KERR-McGEE OIL INDUSTRIES, INC. 

The "ore payments " referred to in the instrument between Navajo 

Uranium Company and Kerr-McGee Oil Industrie s, Inc., dated May 8, 1952, 

to and of which this is an Exhibit and an integral part, are fixed and describ-

ed and agreed to, as follows: 

1. A U. S. dollar payment in the total maximum amount of Six Hund-

red Fjfty-Five Thousand Dollars ($655, 000. 00). 

Navajo excepts from its said two leasehold interests and estates sold 

and assigned to Kerr-McGee in and by the said instrument above described 

and referred to, and reserves and retains to itself , out of the said estates 

and interests, a leasehold estate and interest sufficient to recover the above 

stated sum in cash in U. S. dollars in accordance with the further terms and 
~ 

provisions hereof, as follows: 

(a) The first Two Hundred and Forty Thousand Dollars {$240, 000. 00) 

thereof, to the extent hereinafter provided , shall be deemed to be the .same 

Two Hundred and Forty Thousand Dollars {$240 , 000. 00) heretofore reserved 

by F. A. Sitton, predecessor in interest to Navajo, in connection with his as -

signment of the said two leases to Navajo {then named F. A. Sitton, Inc.); and 

the portion of said $655, 000. 00 ore payment represented b y or allocable to 

the provisions of this sub-paragraph (a) is intended to be but a reiteration 

or reinforcement of the said F. A. Sitton ore payment, to the extent it is pre-

sently unpaid, so that when, on account of the production and sale of ore from 

the said two lea s e s , the s aid F. A. Sitton ore payment has been satisfied and 

iischarged, thi s $240, 000 . 00 portion of the said ore payment in the total 

- 1-
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maximum sum of $655,000 .00 shall also be satisfied and discharged regard-

less of whether or not all or any part of the said $240,000 . 00 portion of this 

ore payment has been paid to or received by Navajo, its s uccessor s and as-

signs, and this $240, 000. 00 portion of said ore payment, although independent 

of said F. A. Sitton ore payment to the extent it is hereby created to satisfy 

and reinforce the same, is not in addition thereto; and in conformity with 

the foregoing, and reiterating the terms and provisions relating to the said 

F. A. Sitton ore payment, it is stipulated and agreed that the said $240,000.00 

portion of said $655, 000 . 00 ore payment shall be satisfied and discharged as 

follows: 

Cash payments shall be made with respect to the said maximum $240, 000. 00 

portion of said $655, 000 . 00 ore payment as ore is mined and sold from the 

said two leases, said payments to be made in accordance with the following 

schedule: 

Weighted Monthly Average 
U308 Content of Ore 

Less than 0 . 200/o. 
0 . 2o/o to 0 . 25o/o"' . 
0 . 2 So/o t o 0. 30o/o 
0. 30o/o to 0. 400/o: . 
0. 40o/o to 0. 500/o. . 
0. 50% and over o/o • 

Pa ytnent Per Dry 
Short Ton of Ore 

$ 1 . 00 
$1.50 
$2.00 
$2.50 
$3.00 
$4.00 

(b) As to $ 15 , 000 . 00 of the remaining $415, 000 . 00 of the said $655,000.00 

ore payment, the said $ 15 , 000 . 00 shall be recovered to and receivable by 

Navajo by the payment to it, from the date hereof and until the full said 

$ 15,000 . 00 ha s been paid to and received by Navajo, of cash at the rate of 

Five Cents per ton with respect to all ore produced from the said two lease s 

a nd sold. 

(c) A s to the remaining Four Hundred Thousand Dollars ($400 , 000. 00) 

of the said ore payment of $655,000. 00, the same shall be r ecovered to and 

receivable by Navajo in accordance with the following: 

-2-
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Forthwith after One Million Dollar s {$1 , 000, 000. 00) gross sales 

p rice of ore. {and no allowance s , bonuses or other like payments 

s hall be deemed to be a part of the sale s p rice of ore except the 

development allt::Mance 11 re sently provided for by the A E C, or 

like future payments which may be earned) ha s been r eceived by 

the selle r of ores produced from the said two l eases ; 

then Navajo shall be credited and paid at the rate of One Dollar and Fifty 

C ents {$1. 5 0 ) per ton of ore produced from the said two leases a nd sold. 

2. A U. S. dollar payment in the total maximum amount of Three 

Hundred Ten Thousand Dollars ($31 0, 000. 00). 

Navajo excepts from its said two leasehold interests and estatessold 

and assigned to Kerr-McGee in and by the said instrument above de s cribed 

and referred to, and re serves and retains to itself, out of the said estates 

and interests, a leasehold estate and interest s ufficient to recover the above 

stated sum in cash in U. S. dollar s in accordance with the further terms 

and provisions hereof, as follows: 

(a) From the date hereof and until the gross sales price of ore pro-

duced from the said two leases and received by the seller thereof has aggre-

gated One Million Dollar s ($1 , 000,000. 00), Navajo shall be credited and 

paid at the rate of Three Dollars ($3. 00) per ton of ore produced from the 

said two leases and sold; but 

(b) From the date when the aforesaid $1, 000, 000. 00 of ore is sold 

and if, at said date the said $240, 000. 00 (maximum amount) portion of the 

ore payment described in l(a) {the F. A. Sitton ore payment) above has not 

been satisfied and discharged, then the said rate of payment shall be $2. 00 

per ton, provided, however, 

(c) From and after the date when the said F. A. Sitton ore payment 

has been satisfied and discharged, the said rate of payment shall be $5. 00 
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per ton; provided further, that, 

(d) In the event the average gross sales price of ore for any month 

shall exceed $40. 00 per ton, the said rate of payment shall be increased 

by the sum of $l . 50 pe r ton . 

3. All sums of money accruing with respect to both of the herein-

above described ore paym~nts , including the separate portions thereof, 

shall be paid monthly to Navajo, its successors and assigns, and shall be 

accompanied b y an accounting statement resp onsive to all of the foregoing. 

-4-
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•o 11out.hvost.erl:r con r of ~uiu h!n e; U1t nc 1 ll JO' eD 92J ftw to4.'1 
JO.lnt, olnj, tho r10at .orth. oto 1, C\Jrner of 1\ )11. J.act. 1 s )2 >-a-re 

r.lnin pc 1ll1 tJ t one .J )b
0 e:;· lu)~, fef' t w a int { thb JC>l.nt. bom·s 

u >1,roxlJmT..f)l..) • 8JO J aut 2~~ )').feu~:. t,) 

C nter 1loJ nt) J • finO .1 36° cu, 2C1ll0 fo• t o.l.on w a tioo or 'lvJ 
Dl!Lck' .UiiJt; >EIJ':"J..t anu rt,J.e, l.:lc'.IC 1 s )l -acre ~uzse ;t) • J667 t...J r. 
pliUt on o! r·il Of.ltlro>lr:ntel./ !>>O fctt t' s•. uth• Mt <'ornt~r· >f v.l.e) 
)lac~ 1 o . 6t ·r, ~ 1 u t..ir'. o !lh nm o , t> n!l ln t•Bn, t 

· c·c 
0 • l 

m ')Ur toap on fi.lf- \fl t !1 ,.. JG ·tll(l 1 of J.nt(lrior nR 
• ?i 

0 
:u t 17 7 ' ro~ t.; tJ c· 11 ~ ~ /·' 3 l' u t. 1 )6 r tee t • t , IIC{; 

1 I) • 
L JJi revt.; tlencc 20 t.1~1, i f•c.: J (: ,. L 0 

(h t; 21v 111 )2° lfl f ,;t; 
!)70 ) )I 60 
fet t 1 !.JJeW"f 

36° k_,' n. t. 

B 1>dY O<:l"t:li1 1\ 
.... l.\!11, 

'' ' ar tlrc l.1lterY>B1. iu U t 

foot; 
ore 

anu r tH . d" t' l It >ft ;: I ''1 }tr~int~oov 
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2 . lt iu uXtli'CUBl.Y undttrat.oon t hnt. tJtit~ a ni,nnvnt nw.l u,..!>ctment 

will not .Je e fj'4tct1vo until &iJlJrovnd by the ;~visor.Y wru.•i tt.e\! of tht•, !ttlvnjo 

'l'ribal !Auncll and tho ·If \.retllrJ of lnteriul" or hiu authorised r-e prc sent.l.tiw . 

J Uuon t.Ois a9Sit..,rc;;.out anc ag~ttl'i'leut l>o lng nyprovntl as lterein-
• ' > 

b<.fore stated and then l>ecvrting t~ l'i ectivo, 11J i~ und.arstoou aud o.r,reed uy 

the aasi~ee that said assituee shall d.J the follovif\L tuin1~tu 

A. 1ha aosignoe be~t~ a non-~ndian will be roquired to ~evol~p 

the said nini~ penrd•J in th& nmouut .; r ..,.lO. OO pcs1· acrtJ per .1oar au<.1 to 

furnish the said J drlDory .:omnitteo wi t.h a cortl..l'itd J"e j)l)rt n;,_a rd .w 

such aovelopae•tt oxpend.1 tu r e within leu l.i&,IO ai"'t.t:r the ,,.ar~ c.rut.i wrs&rl 

date of the auid min:tr1c ptm 1 ~ t . 

b . ·rho aoe~it:noe Gt1all 1>s::t .,..1 . ,)0 i}or nero t>Cr ;, vtlr in u,1vanoe as 

advance ron tal tmd uo cr+-al t shall oo allo.,~eu therefore on O.ll,)' f\1 ture Jro• 

duction royo.l tioo w uecvwe duo . 

e. lho aoe i 1~nce shall c.:>'l,l.i;, ~trictly viti: r .. he scdd o:wil!ned ,,C;nnit 

onu will furnish tho .lavo.Jo 'i'ribe with a auret.f bond to inauro 1,ort'orNance 

ot tho terms o 1' the said mining per~11i t and of thio a •: ~ign .. -ue n 1. :.in~i n;~roe1.1en t. 

'l'he amount of tho said bona i5 to con1'orm to tho o;Jaru-.cut o.f .~iniut' 

ltegulationa. 

u. 'l'ho nasi1nee o.crecs to co ·<. tee nini~tg ami ac~.~..~a .. d . .f bellint.. of 

ore from thf! •z·opert.y hcrototorv 'toocribed VJ..thin su \u) months from Ute 

dote of the approval of thu "'aui,m.tent. by the uaiu ndvisol) Oommi t.teo and 

o.s&ignee unueruto.nd..t and a t,.reea that !allure to ~ ao uilllll voi .• this nsui, n

triEmt. 

.E. The assi(;nee Rf7ces ti' op~rate the nine un .aic:1 >rv 1ert, i.u ;... 

workmanlike nannel' aud ln nc .ord.anctt uit.h np,>lioabl o l.nwe and reuulations , 

nnd if a mino itt nuunooncd, sal<.l Mine t~~llall be lcf t tlmbol'c<i. 

~ . .l.t i s i'urtiu. r a ur urw h,y th<.' RU~lrnee tHat no t.i:.tbers shall oo 

out ?H •ribo.l l . nds a•&u ~:uacl fo1 nlu> 1t..; . ,pe~r·at..;.OI'W wlt.hout. !ln.vin. C\Jmpl iod 

\Ji t.ll the re~ulatlon:; l ovarnin(~ tJh: ctn; -tn , o l ti.:TJ!'lbl', ami tlll' acst1 llt-i'l agro: Ni 

to p&J for :;aj_,J t,Lmb0 T8 11 t th(! 1 rTiCf' , r) '(IV.idede 

- £-



• 
4. .Ln au.uit.-on to . ~ aumut ai 1 ' :Jb l I I..JTS f 01 t is 

aoslgn: iCnt of their s· i u :'in.l, cr: t, t..no tliJl:l ~ttU:t u. r ·c s 'tl. pl\t 'the 

said asu=4,nors au OV(:r-rid~nr. r J <U t.J .':.ll ~ a . .vu .• t as !ol.tows, 

1 . un ore ha~.J.n." a ~1w v .\ ~ e: \.ll'J ton o )0. 0V 
or los~ , ? .• of ·...: r~ nlnc valu .. e~ ur:, ton, 

t...o- wit : 

2. On Or\, navb~ .1 n tnu \c.U. uo C:' o.r.~ ton 01 tru.>r•) t ..an 
, )O, ...,.J a.tu n.n :no. ~ t1 a.1 ov, Jv, ),• of ~.ht. mine \a..J., e 
po~ dr'.f ton. 

J , Jn ore avin a '"line vru.ue ,Jer dr] •1m o: ~.ore t han 
,60, 00 and not !10re than 80. 00, 4.-- of the .in~ -..alue 
;>€ r drJ t.on. 

4. )n ore havint. a J:'inCJ v~ue per ~ r..on of r.ore t .• an 
.,80, 00, S.- of tho ~inG value per d.r,l ton. 

Said over-ridin ro,,tal t:r be in~ uado aubJcc t to t~t trovlo i one of 

'i.'riiJ.al. Council. 

In the event tunora.Ls ;.>r other rouuct.s are rE: covorcc vhich are not 

incl.uded in aetornining r.d .te -value t>er dr, tDn tlB defined in the said 

:tesol u tion Uo, 80- 51 , then:; shall be ) aid tc the assibnor s herein fo r st..ch 

minerals or o ther ')roducts a r ·JJa.L t., of f iYc l!>,..,)) ,.;c!' cem. of t .t: ro ., vtuue 

ot such llinoral.s ::>r pr->uucts . ~i1c ru;si nee further ae~c.:s to pa.7 the sud 

a:.sisnora five (S ) per ce nt. "f any tJ~nus aid b.J thu torL.c hnergy ~ uss~on. 

The assi {;DeO !'urther a~es to pa. the .• avaJo .t. ribc ro;tal tics ana 1>er eontage 

of bonuses from the operation .,r the J.3nas uee ... ribed above in such lli.n.in« 

perait in accordance with tiu: royal't.f schuaul<:G .a.or t t.e Hava.,o ' ribe and 

provisions pertainint,:. to bonus c.llvisi.On as containea in the resolution of 

the Adviso~· Co ·,tittee of the . a'faJO 'i'ribal \.iOuncil, ::.osolution J o. A, .;.s. 

80- 51) nno as arer,ded in the };~solution of the A.ivi:;or) Co ittee ~o . ll • .: , .. 

5-52, which amen<1roent ;>rovi ues l'o r royalt~ •&JU~tnts tor 1nerala or ~ther 

products n~ t mcluo.ed ..1.n .J.eterflin~n& ZUnE! value per dr; ton as ef J.Dt: <.l ln suid 

-3-
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Hesolut.ion o , ~ J-~l , tNtll ,f t .. t • n~c1 rouvluil.ln: be1n l iC~:· J'H'~otiA.U oy 

re.fertHH.: hc; rciu. 

>• 'L'ht lSGi nee I en: in n r 't .. t.o be b.JUOt t>., t~r· :"0\ its••mt. oj 

tho follo~u.:u .J • A • 

tll.o ,\. . 1,. !1- . t! 0 

(, . J t 1 .• a1 r '-O•J u. 111 >e tw e 1 t, t hl'tJ.• :. hero to t h t upotr t.t r.O 

nmewnl tJf this ntnint; pon1i ':. '"' its c jnve :J ir,•t iut-o a .nli..nin loa:;a, c 

rovi~ion:J contl\.ined in 1,hJ.I.'\ .i nlitrurt& 'l't foz· tt c ,., ..... ent o.t over-rid1.ng 

ro.1nlty, >eroc.,tnco of bmuG w ue -,Ill, anu all . uch ,,rovJ.=>i.ons f or ~m_, 

nent bjl' tl t~ Q~Si i,TlOO sncJ.l l't ':ltl.J.o tl e . :'le 1 fiU!>j'1Ct h HoiOVOr to any r equired 

np Jrova.l b.) th<'l .~ocroT ... 1.ry of tho .interior, r.nc .,n.~..' , 1vi:.ur.r .. or.ll it-toe or 

other .oJ·son. 

1 . '.hi:. n:;slg uzami • !JC•llio::; tlt cu~.i c. a grcertcn •. not·;t:en U o 

par ti( s hcruto . 

8. lt. ia unl.ic r at. •r.o an<t n• Nt!d by t,h( mrt1. s ·' t•• • .:> 't.h t U.e 

assi, ndf' t.a~o~ t hi:, aoui 111 out ~ 10jec t t.o the provJ.Sl ;n5 •f t'.~.; ·-dvl..sor.t 

..:05\!llit.t;er• o~uluti..o.1 .u . J ••• Jo u·t - !>Z ,lt•ruu. • ..:..n VI • -lon. H 0 wnrl\t tg 

a gree. ents. 'l'h t. shoulu ll(· sai,l au91,,Hcc n:..~ul. 1 t& , :;uh-lt:.J8f• o enter i.1t.:.> 

any V.Jri<ln,; ag:reo•.:a;nt covori:1~; UH; Hu.\.n "3C.Lt;n~ 1t, hun n tna ov~n"L1 this 

asslgn: out 01ha..ll ::Jf1 null , '\ old auu tat:-li.m tt: ct . 

9. _t i:i lUlUcrStl'> 1 R ,,) H.ru~ .. t.hat the ,J 1rtit·s horF.to will COI~tJl.. 

td th all !.awful 'l'ilm.l 1 UWti o!.' tno • aV&JoJ .ribe a .t . •.Ji tb :1ll oUAI al .111~u.t.L tlona 

tlls t _l( niH to tt · uue . • >:11 t'.t t.i'>'l o. t t.i ... !:! •lLCJ. . ,, -., ) 1 t.J .t n.c 1.1.011 ol' 

th• as ui t,neo UI;on • rib a 1 ' uo. 

J. \.nu c t.J'(J e 11.1. o. -a ·u u.: oin.i ~n ... u 1vn 
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the hei rs, adndniotrnt ors, exe cutora ,. ' H' ' &GOli'J m ll MHSJ. r.s o. u n ,arti~• 

hor .. to . 

o.nJ oeal.s thio 11th 

~/j!/411~--
u;~; _,.~~"ilill~~P;;;Ba...----

-+ ( /tkv ?~~/ 
Emaroe i'hillipa 

.1 • .R- J1o0Bh u.L .~. r~uu: •• :.u. .:> .. .1-l •• 

C:> J=C, £~ 

, .. , !\ •. ', 'j 

• , \.,. •• ••. l"'l 

~~:}.} :: . . c:· Reconaended for approval by Advleory Canrnlttee Nove .... , 18, 1953. 
I '! • :·, " l ) • 

~Q£./f,d, < c , 
NAVAJO TRIBAL COUNCIL DAT!t FEB J u 1954 

------------------
Av~~~ 

AREA DIRECTOR 

- !>-
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sa 

J 

On this ll t.h 

ill nna wr.o executea t ll fore, o!n 111- tl"'UJ'4cnt a .a ncl:nowl&~t ea t. nt t..ej 

ex~cuted the s&.:C a3 ':.helr .frec- act •n eea. 

o_'fi cial seal the da. and ~·ear 1r.. r ... b in:;tf'UF.iOnt nbo'f~ '"'ri tten. 

STA J •• ; •.• LA ) 
) sa 

c N'!'t 1 )~ .. LAHu •• ~ ) 

-efore ne , thfl u.nd rs.i&:~n , a .otnry "Ubli.:, in a. for ~~~~- .-aunty 

and State, on this I~ c.a:· o: ~o.Jq '"" lr~ -r , l _,.3, : C!'5 nall; a_>,?eL"t""ed 

to me n'J'-' t.> oo the iJen tic~ )E::rs :n 'Who sucscribed 

the M:! .e of the f"t::ikor ther-eof to tl.t fore vin infl"' •• runaot as its 

Vice Pre.:ldentand ac nowledh"8d t.) tJ • t he ex, cuted ti'\1. sane as HL .. 

free emu vo l untar act an...~ dec;a and C\S the frel an voluntnr. ac\. an ... eeu o.:.' 

sucb corpor ation, for the MW& and uurp,ses ':.here.lr: set. fol't'"' • 

. ' 
.f .J - • , .. 

• :_l_9-j--z:;; I ~ ~-~ -----------

... 

{ -
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S'l' I P U LA f i ON 

\\ HEREAS, an Aaalgnment of M.tnilli k'erm!t, dated 

Novomber U, 1953, waa made and entered 1nto by and between 

Henry Phillips and Emaree Phllltpa, husband and wile, u Asaipora 

and Kerr-McGee Oil Industries, Inc. , u Aaeipee, covering 

Mining Permit--Navajo 1Y1bal Landa, in favor of Henry Phillips 

and covering the landa ~ Apache County, ArlLOIW, deacribed therein; 

\ 'r HERE AS, 1t la desired that said Assignment of Mining 

Permit be api)roved as required by law md the terms of said Mining 

Perm1t; 

NOW, THERE FORE, for and in conaideration of the 

premises and such approval, the Wldersigned Kerr-McGee Oil 

Industries, Inc. , as Assignee, stipulates and qrees as follows, to-wit: 

. . 

(1 ) Said Assignee a hall give preference ln the 

employment m its mining operations under sald 

Aasipment of Mining ~ermit to Navajo Indiana 

qualified to perform the duties required at pre-

vaillng wages therefor; and 

(2) Said Assignee shall lndemnl(y and bold humle1s 

the said Aasigne · and the Navajo Tribe from all liability 

in connection wlth .Assignee' s mining operations under 

said Assignment of Mining Permit. 

EXECUTED thiS..??~ day o"f December, 1953 • 
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State of o ~ \d k o 'I'Y\ ~ ) 

) sa. 
County of [) \-f I c. h o Yl'\ o.. ) 

Before me, the undersigned, a Notary Public, in and for 
said County and state, on this 2.4 day ot Dec e ~ l, a ~ , 1853, per-
son&lly appeared ~. c. . L o u ;:- to me Iiiiown to be the ldenUeal 
person who subscribed tlie name Of the maker thereof to the foregoing 
instrument as ita \J tC.Q 'f'roz ~ i J(i>..,...j- and acknowledpd to me that be 
executed the same as his free and voluntary act and deed and u tbe 
free and voluntary act ud deed of such corporation, for the uses and 
purpoaea therein set forth. 

:• • I ~ Notary Public '"'7"-=b-~ ' I • ... t \, 
. ' ·r . 

My ':eq_mmission expires: 
~ =t. ~ ~~~ 

r 

.. 

... 
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R. II. Tool.o, Chief,. Leas1t1c & Dovolopm.ont Novenber 15, 1954 
rranch, !11n1n{; Division, QJ 
.D. R. lliU~ Chief', Dav1lo;mont Seot1on, ~asillB et Dewlopmmt - ancb., 
P • ll. Si.m:1lona 1 Ass ' t Chie£, Ora !lining Ui Vision, OJ 
Prooureoent Br3.rtch, lin' 1g Division, GJ 

Thru: 

DIVJ.SI.ol~ 0"/ m:r~Tu_CATI JN - . U. P. C6.;.o·424 - XviEY BIAOJC I..E_t.SB, 
PARCEL {i 31 SHI?ROCK D!STRlCT, NAV. JO R&.Sl .. VAli\.h~, APACHE COU n'I, ARIZONA 

Symbolr MD:PwS 

.f.R£1U8tj TO MINING DIVI~tf)N" 
On Jar.uar.v 15, 1954, o.n nppllee.tion for certification of the subject 
pro~arty ·1~~ reaolvodJ aoc~pnnief. oy s letter requeettne certifi cation 
on only a l50 ... aore pot"''bion o!' the 320-aorG Ko.lcy Black l ease be 
gr anted. • 

On Apr.:.l 19 the lUning .-.viaion Mtifiod the applicant t he appliaat~on 
,far split .;&JJ denied, OU'i.J t.1e &.l.ti'tl blook rro:t ~J.~S certi!l.od. ao 
oligible to r~colve bonus o~ l 1, JOO poundo. 

"Jy ~:.dlephone the applloant reque3ted r aco:1&iderati0il, especially as 
tl:e exa.nining e.:1~eer, Eo !3. Btltta, luld r acO!!tWonded t h2 s~ltt. 

J..notr..er CX£1!1'.1nati .. n \188 !'13de by P. \Y. Sim:arins whose report ronowa: 

Reasons Rdvanoed by aopJ.ionnt for Ol"'.aotmcnt of t he 11 speoia.l. case" . ; .. 
clan~o. or ~.rculnr o ; ' 

a .fred.pitous tor:r.a1n td.th tr.o remJ~tant abnormal coat o£ road 
con:ltrt'tCt.ion. 

b .. Spotty , small, marginal nature oi: the oro ':>odiea. 
c. ~roper dev~lopno.lt of oro w~l~ r quiT~ 50, JOO ~eot of 

drilli11~ and 17,000 ~eot of r oad aonstructi~n. 

Tho orit;l!'.lll exrt'.llL'litlb cngin<;cr reoor.1.~nded ti~ Kaley .Bl.Dc.K l oaaa, 
ParoOl If .3, be divid~d, ~r:j the northern porti-on of 1~0 coree be 
dcc1aro~ olirtbl~ to r •ceive bonus ~ents. Ha r as~d ~t duG 
t o hea'V)" o~ratinu CX!X'nseA., povorty of ,1re and pr.o lc necessity 
of CO£\t i.ntt }d l tJrgo ecol e (J'~f!lor tion, the property vrcs e11((1blo to 
reaeivc tba benefi-cia of tho 11 apocial case" clAuso o1· Circ1!14r 6. 

'l•110 lU.n~ng co::tn!.tteo ovol.'rulsd both tne applicant nd tho engineer 
Wtd l'lll.ed t hat th'e lonGs \r.la certainl y not clieiblo tor r.tOl.'e than 
a ai.nsJlo bonus, at laast uot in the current phase of oxploro.tion. 

1 £1M. tm OO!ti:litteo' s rU.linu .moJ:e nearly canpatible with tbe 
j~tc~t of the Circul~r. 

U. $, GOVUNMt .. T 'RINTIMG 0FF1CE 1&-62761-2 ' 

.,. 
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Th.a p1•oserlt c rt;~.!ie tion has on in o£toot for five nontn • 1, 740 
t ons or ~oro coat!l.1nitlg 7 ,.368 pc~u<lt~ o!: U30a have c~ p~du.c ·• A. ut 
10,000 faet t>i.' dr.illlng plus eov rril. thouaan~ .reet or bUlldozine 

' .hav !Jeen per.fomed • . 

'Ihe attach <! ~~'ips sllo the lo ~:o."tion of the propo CO:l,P4DY dr~ 
and 3 c .. c!o a ~ t>! th~o rf.J..,>ort onlQ us a :cntt'Jr ~f re~rd. 

Enclosurot 
J'fa,ps (6). 

ticm for si)lit o£ the ole,y lack Leas , Pnrcol {}), 



,. 

Charlea A. Rasor, Chief t 'ncvolopa.rtt Branch 
lUning Division, OJ 

T. Toren, l1ining Engineer 
Mining Division_, GJ 

April 1, 1954 

ADDENDUM TO CERTIFICATION OF THI NORftfl-IEST SECTION (KOI.EI BLACX LEASE, 
PARCEL NO. 3) 

Symbol: ~fDtTT 

Form AEC·318 

Tho covering letter received ~tb the applicat~on for ccTtification of the 
Koley Black Leaao, Parcel No. J, r~questcd that only a portion of Pnrcol 
No. 3 bo certified. 

The examining engineer recon::.10ndcd that tho portion af Parcel No. 3 
requested by the applicant, bo considered for CGrtificati.on under the special 
case clause in Circular 6. 

It has gcnor&lly been t~ policy of tbc CQn=i.asion to award. a certif ic4tion 
t c all of the contiguous prt)pcrty held under one constructive ownership. 

In view of tho raat precedent set in certifyina over 400 properties, the 
Koley Black Lease, Pal"'Cel No. 3 in its entirety, should. be awnrded a 
certifi-cation. 

In the ovont rarcel No . 3 producas over 10, 000 pounds <>f U30a aad the 
operators wish to bo considered for an addit ional bonus 1 thcT can apply 
for another certification at tbat ttmo. 

It is therefore rcoocmendod that the Koley Black tease No. 866, Parcel No. 
3 in its enti rety, be certifl.ad for bonus payme$a. 

The property rccon::Jnended tor certific~tion is described as follows 

Boginni..tlg at the SW comer of F~~ol No. 3, whose geographical 
coordinates at Latitude 36° 29' 55. G9" north, and Loqitude 109'0 

15' 19, 30'* uest of GrocmdcltJ thence s 23° 56' 46" S, a diat.ance 
of 6572. 2 feet to the SE cornor1 thence N 360 lS' 38" E, a distance 
of j04() feet to the NB comer~ thence N 33° 45' 32" W, a distance 
of 6130 foct to the NW cornorJ thonce S 340 29• 56" W, a distance 
of 1870 feet to the JX>int of bcgi.nlling1 containing 320 acrea,. re 
t'lr less. 

cc: • K. Gordon 
ec: Ed;xar D. Butts 

U· S. GOYI!ANNENT PAINTI NG OI'FfC( lG-627:61-2 
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Charles A. Rasor·, Chief, Developruent Branch 
~linin.& Division, OJ · 

Ed&ar B. Butts, Mining Ellgineer 
Mining Division, Grants , New Z.!cxico 

• 
•farch 181 1954 

CERTIFICATION OF THE NW SECTION OF THE KOIE! BLACK LEASE, PARCEL NO. 31 

LUKACHUKAI !fOUNTAINS l-tiNING DISTlUCT, AfACHE COUNTY 1 ARIZONA 

Symbol: MD:EDl3 

.. 

Form AEC-318 

Abstracti 

The pl ot containing 150 acres, more or less, was leased from the DOpartmont 
of Interior. It is not on withdrawn land. 

The plot has been surveyed and mapped, and the mining lease I-149-IND-8667 1 

Flag ~fesa, is on fi le at the Navajo Indian Agency, Window Rock, AriA:ona. 

The lease is well staked. and tied. ' 

The property is currently boing operated by the Navajo Uranium Division of 
Kerr-J.!aGee Oil In~strics, Inc. No ore was sold before Febnt.ary 28, 1951. 

This section of the lease is recommended for bonus certification. 

Introduction: 

'The application for certification, dated January 1.2, 1954, and signed by 
H. F . Bolton, Resident Manager, Cortez, Colorado, ~~ received February 12, 
1954. The pr operty lnlS examined on Fcbruar,y 23, 1954, in the presence of 
}lr . H. F . Bolton. 

Status of the Land: 

The mining lease No. I -149..:.IND-8667, Flag Mesa, \fAS approved by the Depart
ment of Interior on December s~ 1949, and amended on August 22, 1951. 

A c:leacription of the lease, a sketch and tie 1 as sho'Wll on the accompanying 
map, is on file at tho Navajo Indian Agency~ and is A ('art af the mining 
lease granted to the lessee. 

The description of the lease is as follows : 

Koley Black Lease Parcel 3. 
Beginning at tho southwest corner of Parcel No . 

• i • 
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4G80 feet to corner No. 2; thence N. 330 45' 3211 w., 18-45 
feet to corner No .. 3, which ia the northwest corner of 
Par~el Nc . 3, lol~ Black Lease No. 8667) then s. 340 29' 56n 
w., 1870 feet to the point of be&innirtg. Containin1 150 
acres in At>ache County 1 Ari~ona. · 

The property can be reached by following the &ravel road from Higbvay 666 
to Cove, and then on to the Navajo Uranium Mlno office. From the office 
take the high line truck road for 9. 6 miles to the L'dne. 

Cwncrship: 

The mining lease for the Kolcy Black Loaac, Parcel 3, was granted by the 
Department of, Interior to Koley Black on December 81 1949. · 

On August 8, 1951, the assigncent to the Navajo Uranium Company vas 
approved by the Department of Interior and mended on August 2.2, 1951. 

The lease wa& recorded May 12, 1950, in the County of A~che, State of 
Aricona, book No. 3, pages 623-624. ·. 

The lease carries the customary to~ ot the Indian Reservation leaaea 
plus a five percent over- riding royalty to Kaley Black. 

Productiont 

The Grand Junction Finanae Division recorda show no production prior to 
March 1, 1951. · 

If cert1ficd, the property would be eligible for bonu£ payment on 10,000 
rounds of UJOa• 

RccoEDendations: 

The NW section of the Kaley Bl•ck Lease, Parcel No . 31 is reco~ended for 
certification as a special case under Circil.lar G, G-3 VI . the reasons 
for dividing this lease are as follows: 

1. A great amount of IIDney was spent in dri1lina and buildin& roads 
before this NW section was in production. 
2. The total production tlu'ough December 1953, being 545 tons of 
;i0.22%, or approximately 2500 pounds of UJOa, have been produced. 
3. Although the uranium- bearing strata varies from three to f.ivo 
feet in thickness, the oro is verr' "srottyft and requires careful 
mining and constant sortina of waste and low grade material. Due 
to the tenor and mining conditions, the Company haa been unable 
to koop contractors to mine the ore. It is now being nined by 
Company Account . 
4. It is very posslble that in the very near future • the C~pany 
will b co~:pelled to start another drilling campai&n• 
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5. lithout certi.fication, it is believed that •erious inequities 
would rottult, and rJlinin& of vi tal uranium ore hlndcred. 
6. No do1Jbt, in the. future , co'rtif.ioation vill be asked for tho 
SE seoti~n of this lease . In d~vclopi~ this section the Company 
plan on doing fror~ 30,000 to 40, 000 feet of drillina and will have 
to bUild between four and five miles of road in order to reach the 
property;. 

The niincral.i:cd horizon on the Koloy Black Lease ia the Salt Wash J:"~Cmbor 
ot' the Morrisen fonuation , with tho uranium-bearing strata being fran 
tbrec to f:ivo feet thick. Tho oro it" very "spotty" ancl &reat care must 
be tal{on in the nining and sorting of waate, and lov crade s:.aterial is 
required in order to p ... -oducc a cor.r:10roial grade or ore. Currently tho 
mine h rroducing. The tDOSt com:oon type ot d.nera.lir:ation is carnotite. 
VanadiUP CC\ntent i! high, as ia the rulo in that district, with an 
cocparativc inte~ediate lime content . 

The classification of the ore r-eserves according to availability show: 
~ning Bf.JUbol "B", etallurgy s)'lllbcil "At•, AecceR symbol "A", the Company 
boing salified with a low penalty for a high lime content . 

With only a few drill holes ahead of the present working faces, no atteJtpt 
was made tc rrnkc a tonnage estimate. 

It is very possible that this proporty could be developed into a steady 
producer of U 308. · · · 

cc: E. r.. Cordon 
cc: Edgar R. Butts, Grants, New Mexico 



PAID-OUT CERTIFICATION 

Certification No. C-424 

All eligible production bonus on this certification has been paid. 

Per notification from Finance Division dated. ___ ~l~0_-~3~-5~6 ___________ • 

DO NOT DESTROY THIS DOCUNENT. 







• 
a. H. Toole, Chief 
Leasing and Development Branch 
Mining Division, Gj 
John I. Combo, Attorney, GJ 

• 

APPLICATION FOR CERTIFICATION OF mAOTS CONTROU.ED BY 
maR-McGEE IN LUKACHUKAI UOUNTAINS (APPLICATIONS NOS. 
1337, 1338, 1339 and 1340) 

snmOL: AOO :JXO 

August 9, 1956 

On the basis of the engineers' reports there appears to be 
no legal objection to amendment, eertification, and denial 
of certification of the Kel'l'-~1cGee tracts as SUill!l&ri~ed in the 
m~or()ndum dated June 20, 1956, from Don R. Kill. The letter 
to Kerr-.J.fcGoo should carefully point out that no addi tio.nal 
pounds of U30e are eligible other than as originally indicated 
for the ccrtificat.ions "tm.icll arc being amended. 

Attachment t 
1. Engineers! reports (v/ atta.chments) 

cc: Finance Division, GJ 

Form. AEC-818 (Rev. 9-63) U. S, COYUHICUT PRIHtiNG OFFICE 16---62761-8 



MD'aDRH 

March 7 , 1956 

Kerr- McGee Oil Induatrieo, Inc . 
Navajo Uranium Division 
P. 0. Box 608 
Shiprock, New Mexico 

.'Re t NOS. 1337, 1338, 1339 & 1340 

Gentlemen: 

Re:erence is made to ~our lette~ dated February zg, 1956, 
~ ich stated that you woUld like to ~thdraw Application 
Uos . 9~, 997 and 1035 and in lieu thttreot' are submitting 
four new applications. 

ApplicAti~ll ·Noa • 94e, '99'7 A~d 10.3!5 are not considered to be 
pending applications since action hae been taken by the 
Co~saion i n accordance with our lett ro .o£ October 12, 1955, 
and October. 13, 1955, noti~yinc you ~f tho issuance of 
Cer.tlf.!cation No . D. U.P . C6-C-424. The new applications 
\rlll be treated as requests to reconsider the above 
m~ntioned actions. They have been assigned the rollowine 
nunbers:. 

- Parcels 1 , ~. 3 1 4 ~ 5,David Phill~ps · 
Tribal Mlnincr Pereit No. 21 

- Parcels l and 2, koley Black, 
Tribal Mining P~rmit No . 239 

- Parcels 1 , 2 and 3 , Dan Phillips, Estate 
Tribal Mining Permit No. 150 

- Parcels 2, 3 , 4 and 5 , Henry Ph±llips 
Tribal V~~g Permit No . · 93 

As soon aa our \tiO;rk load p rdte , one of our. exa11in1ng 
sngineer~ will contact you to arran1e for & meet~ng on 
the grouna to discuss thia matter . · 

Very truly your , 

R. H. Toole, Chief' 
Leasing and Develop::aent Branch 
Mtnin.a Division 



r •• • 
KERR-McGEE OIL INDUSTRIES, INC. 

NAVA..J'O URANIUM DIVISION 

P. 0 . BOX 608. S HIP R OCK. NEW MEXICO 

February 28, 1956 

u. s. Atomic Energy Commission 
Grand Junction Operations Office 
Mining Division 
Grand Junction, Colorado 

Attn: Mr. R. H. Toole 

GentJ.emen: 

The enclosed application for certification is hereby submitted 
on property described as Parcels 1 and 2, Koley Black 11ining Permit No. 239, 
containing 302.11 acres, located in Apache Count,r, Arizona. 

In connection with this application, the following data is 
submitted: 

l1FB:eg 

(a) First production from this property was in Harch, 1955. 
The enclosed application is the init ial request for 
certification of this property. 

(b) There are two knmm ore bodies on this property and 6, 787 
lbs. of contained u3oa has been mined from ore bo~ No. 1 
shown on the attached map. This mine is now shut down 
awaiting further drill ing. Ore body No. 2 is not, considered 
commercial and awaits further drilling. 

(c) The known ore bodies .on this permit are not contiguous with 
ore on any other permit and sufficient drilling has been done 
to indicate that apy additional ore developed will require 
separate mine workings. 

(d) This company has completed 3351 ft. of drill hole and built 
9,350 ft. of road on the proper t,y. It would not be possible 
at this time to estimate the amount of additional drilling 
needed. Drill ing has only been done on rim exposures and the 
greater porti on of the propert,y will require such deep drilling 
that it will be a matter of economics to determine how far we 
can go for the small ore bodies that this coun~ apparen~ 
has. The Commission's favorable action on this application 
will certainly be an important factor in the future development 
of this propert.y. 

Yours very truly, 

KERR-MCGEE OIL INDUS'l'RIES, INC. 
Navajo Uranium Division 

:Jn.J-.4~ -
!-1. F. Bolton, Ngr. Ytining & Elllpl oration 



' Form AEC-299 
(6-51) • • U.S. ATOMIC ENERGY COMMISSION 

APPLICATION FOR CERTIFICATION OF MINING PROPERTY 

Form IIPIWOVCd. 
Budget Bu•·cau Na. 38- R042. 

In accordance with Atomic Energy Commission Domestic Uranium Program Circular 6 
(Assistance in filling out this form will be available at the U. S. Atomic 

Energy Commission's office in Grand Junction, Colo. ) 

Name of applicant Kerr-McGee Oil Industries, Inc. AEC License No. _....=.P_-=11=-5~2=------

Address __ ~P~o~O~·-=B~ox~6~0~8~,~S~hi~·~p~r~o~c~k~,~N~e~w~Y~~X1=·~c~o ________________________________________ __ 

I hereby request that the following described mining property be certified as eligible for bonus payments 
under Domestic Uranium Circular 6. 

1. Name of mining property __ _,P...,a""'r,._,c~e~l=-'=s'----"'l,___,a~n,d_2~, _,K~o~l=-'=e,...y--=B'-"'l""a""c"""k~, ---=Tr~i=-=b~a~l~Mi~·:!.!m~· ~nog-'P::..:e::::.:rm~i~t~N:.:::o:..:!!.~2,3"-9 __ 

2. Name of owner Kerr-McGee Oil Industries, Inc. (Corporation) 
(l••dicatc 1vhethcr Corporation, Partltcrship, / 11dividual) 

3. Interest of applicant ~A~s~s~ ... · 9gunes..eli<..._ ______________ ~------------------------------------
<O•c"cr or Lessee- if other, specify ) 

4. Description of mining property: (If 11w1·e space is 1·equi1·ed u.se blcmlc space below.) See Attached 

a. Mining· district South Lukachukai, Apache Countv, Arizona 
b. Size of property _3~0~2"-..•a..ll....._...J:a~c...,.r..se .... sil_ __________________ _ __________ _ 
c. Number and names of claims included in this property __,A~b!£o~v.Le2._~d.e~s~cr""'l..r..' b!£e~d!,!_ ____________ _ 

d. Property is of public record as follows: 

DATE OF RECORD COUNTY STATE BOOK NO. PAGE NO. 

. . Neither - Mining Permit on 
e. Title ~o ~roperty 1s ~)atented or unpatented? (State which.)_Na.Y . .aj, .... a.__.Tri..L:..L'.l.Jh!Cia .. J ......... T.aldi..L.niUd..,s.._ ___ ____ _ 
f. Descnpbon of location of property for verification by mining branch of Colorado Raw Materials Office 

Atomic Energy Commission. ' 
Near Cove DaN" School, J.nkacbnkai Mountajns 

16-675-4.5-1 



Form nvv•·oved. Form AEC-299 
(G-51) Budget BUJ·enu No. 38-R012. 

APPLICATION FOR CERTIFICATION OF MINING PROPERTY-Continued 

5. Ore accepted by commission ore-buying stations or qualified uranium mills (or any other uranium ore 
processing plants) from property between April 9, 1948 and February 28, 1951 inclusive: None 

APPROXIMATE PERIOD 
NAME OF PROPERTY NAME OF OPERATOR ORE-DRY POUNDS 

ACCEPTED BY AT IF OTHER THAN IF OTHER THAN FROM TO TONS u,os 
PRESENT NAME PRESENT OPERATOR MO. YR. MO. YR. 

CONT. 

Total number of pounds UaOs _None 

I certify to the best of my knowledge that (1 ) the statements in this application are true and that (2) the 
total quantity of uranium oxide as contained in ore accepted by commission ore-buying stations or qualified 
uranium mills (or any other uranium ore processing plants) from the above described property between April 
9, 1948 and February 28, 1951 inclusive, is less than 10,000 pounds. 

~ K~e Oil .. )ndu~J.ries, Inc. 

(D c ) (Srgna.turc of a.pphca ,.t) 
:71~ ........ 4~, c/2.~ /Y~t b~~~ -

Mgr. Mining m d Exploration 
Misrepresentations or false statements in the application may subject the applicant to criminal penalties, 

under provisions of the United States Code including section 1001 of title 18. Any such offense may also dis
qualify the offender from receiving bonus payments. 

(When completed mail to U.S. Atomic Energy Commission, Colorado Raw Materials Office, P. 0. Box 270, 
Grand Junction, Colo.) 

11}-67.545- 1 U. $ . GOV£RNMtf~T PRINTING OFFICE 

SJlACE BELOW FOR USE BY APPLICANT, IF NECESSARY 

...-· .. 
_ .... 

. ... • 
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uArrcATION OF PRODUCTION RECORD • 
v~PLICATION FOR C~IFICATION • 

Application Noo ) 33 & 
Name of Mining Property:_..J.P...:d~f?...::C...:e::-4/_...;./_;f/:z-....:..2_,_.:.1-(i,....~o..~.:....~.t~r~7~g~'/..;;:.t:1..;;~-.A. ........ M~"""t...£'n~<""~~-

fCr YYJ / I- .# 2-:3 1 

Name of Applicant: &cr- /Y1c ti~"" tJ')/ / z:d/ u / l-r1 ·t<> r /.nc , 

1. There (t&) (is not) a record of pr:Qduction for the period April 9, 1948 throu~h 
February 28, 1951. 

Purch. 
Ore 

U308 Dry 
Shipper Name of Mine District County State Depot Date Tans Pounds 

. 

. Shipments ~o Shattuck Chem1.cal Co., Denver, Col orado 

Name of Shipper Date I Pounds U308 

Total Pounds U308 

2. There (h~) (~) been production from this property for the period March 1, 
1951 through the month of --Tete.? u<?#t" , 195 C. • f, c • 1 f1!! 
/(()/~T #fqck a.u.f:J k~le7 k;~,.,f H / c/Q/-,_~ .s · 

Aik:L~~~ 
Delbert B. Hutto, Auditor 

Production checked by-~------~--=--· 
Date forwarded to Mining Division __ 3_.~-/,--~_S-.....ro;~------o 



• • 
ch 7:~ 1956 

, Inc. 

A• 
nGin rs ~11 contact you 

th ~ound to di: cu s th1c 

Hill :vr 
3/ '7/ 56 

r:os. 1337, 1.2.J , 1339 & 1340 

be 

Philll~e 

V r.y truly oura, 

• H. foole, Chief 
L~aain and Dev lo nt ranch 
Minin D1.v1 ion 



• 
Februar.t 1, 19j6 

Ke. r -ltGcc Oil Indunt riea, 
P.ox coe 
Sl!.!;}.t ... )\... , Hew • .J4 1 CO 

PAUL & KOIEY BLACK PERMIT 



• 
Octnbcr 19, 19$5 

~ymbol: FD:.W 

!'e~ .cllee Oil Industries, Inc. 
:;.v:ajo Urani.Url 'D1Ti81on 

P. C. Box 606 · 
Shiprock, tlew .exi co 

Subjeot a Application tor Bonus P~nt - D. U. P .. 06-C .. 424 
' 

a~ntl.Gntcn: 

Reference i:J IS to our l etter Of certification W'~&lent Ca d 
/)ctober 1 3, 1955 end to your appli cation for bOitlls P' t d:l.tod 
July 23, 19$5 1n the· o-.mt or ~0.8JD. 70 covering shlp:!ents o~ 
ore fro~ the Flag "tt.sa property 4!ld to our lottere of August 3 
~a August 16, 1955. 

In accordance wl th the lottftr o.r certlfieation acancbont it uU l 
be naecss;ary; that you rotor to o-.,r l~ttor or Auaust 3 in 't!hich 
shi~ente are set out ~ th~t .e~t pt-rtion o~ Fl .. g a:Ja and now 
havo boen includod Wldor D. U. P. C6· C•424. !heroforo, your ~!
cErt.ion tor .bonus payment. ubich is bointi returned to you, vUl 
ntY.:ea;s.u-ily havo to bo reviJ:ted. 

Upon the sub:nission ot thi3 rov16ed applicqtion tor bonus p t 
this office vil1 tilke every crrort to process it tor payt:tent 
proBPt]3. 

For your convenlonee we are enclosing ttl:) bl.ank sets or toms to 
· bo uocd 1n the reuublllission of tbic appl.1catiQD. 

Bllcl.OSUl"Cf.o t 
As abOvo 

Very tr~ yours~ 

. R. 11. 'lool.q, Chief 
!.eD.tJ1.ng 3nd ftlopacmt Br.a1ch 
Uining DiviSion 

rl . .., 

OFFICE 1JJJo -A_~~----- .... AC.C.O.un . . .... Accounting. ----- -l~..tt; ·-----------------+- ------------

S"""ME • -~-·~~:---- ---- _____ \ _ -~9_0k -P----- . ______ -Jh1_1~- --------------------·:::t:--------
OATE 1JJJo •• J:Q.:-:12::22 ......... ·------- --'-~J!.t _____ ·--------···--··········-- ....... r~l~ ........ ······-------------------- ----------------~ 

For:rn .A.EC-318 (Rov.ll-S3) u.s. coYERHM<Hf '"'" """ omcr I G-02701-3 

.. \ 



.• • KERR-McGEE O IL INDUSTRIES , IN C. 
NAVA..JD U R ANIUM DIVISION 

P. D. BOX 608. SH I PROCK. NEW M E X I CO 

August 10, 1955 

U. s. Atomic Energy Cormnission 
Or8nd Junction Operations Office 
Grand Junction, Colorado 

Attention: Hr. Hobert 1<1. Scott, Chief 
Accounting Br anch 

Gentlemen: Re; FD :UH Application for Bonus Payment 
D. U. P. G6-C-L24 

Reference is made to your l etter dated August 3, 1955, 
~oncerning bonus payment on the above-captioned certification. 

The above stated certification covers a 320 a~re parcel 
!mown as Kal ey BJPck Lease 8667, Parcel i/3. Your letter stat~s that 
ore shipments cove~ed by Kerr- r1cllee Lj.quidation No . 67 produced from 
the Black No. 1 is not :L11.cluded under certification D. U. P. C6-C-424 . 
It has !'lhl'::J.YS been my thought tl:1.at the certification covered the entire 
lease parcel rather than an i ndividual mine . 

The Bl a ck No . 1 and Flag l"lesa No. 1 are seonra te mines 
located on the property certified !iS D. U. P. C6-C-424: 

I am returni ng Hi th this letter our application for bonus 
payment and trust that the above information will enable you to 
process the application. 

HFB:e~ 
Enc. (l) 

Yours very truly, 

KhHR- r-!CfJEE OIL INDUSTRIES, INC. 
Navajo Uranium Divisi<m 

A.d~ 
1'-1. F. Bolton 
Manager, H:L11.ing and Exploration 



. . • • KERR -M cGEE OIL INDUSTRIES, INC. 
NAVA.JD URANIUM DIVISION 

P . 0. BOX 608. SHIPROCK. N E W MEXICO 

September 1, 1955 

United States Atomic Ener gy Commission 
Grand Junction Operations Office 
Grand Junction, Colorado 

Gentlemen: Re : 
Subject: 

.FD : DH 
Application for Bonus Payment 
D. U. P C6-C-424 

Reference is made to the correspondence we have had 1-rith 
your office concerning the abovementioned certification. 

Your letter of August 16, 1955, states shipments t-Tere made 
from our Flag Mesa No. 1 Mine that l>7ere not included in our application 
for payment. Your letter of August 3, 1955, lists the various liquidation 
numbers. 

I wish to again advise that the shipments listed on our 
application dated July 28, 1955, all originated from the propert,y 
certified under D. u. P. 06-C-424 and all shipments from the property 
are covered in the application. 

Apparently, the confusion exists in the fact that the 
mesa known as Flag YJesa is split by a lease line. The East side of 
the 11esa i s covered by Koley Black, Lease No. 8667, Parcel No. 3, a 
320 acre l ease that is covered in its entiret.Y by certification No. 
D. U. P. C6-C-424. The West side of Flag Mesa is covered by Henr.y 
Phillips' 11ining Permit No. 93, Parcel i~o. 2. Application for 
certification dated October 21, 1954, on this property is now pending 
in your office. The liquidation numbers listed :in your letter of 
August 3, 1955, cover shipments made from the Henry No. 1 I-1ine, Mining 
Permit No. 93 and are not covered by D. u. P. C6-C-424. 

We are returning our original application and trust that 
the above information~.Will enable you to place our application in line 
for payment. 

II1FB:eg 
CC: Geo. H. Snyder 

Yours ver,y t~, 

KERR-MOOEE OIL INDUSTRIES, INC. 
Navajo Uranium Division 

~2f~~ 
M. F. Bolton 
Manager, }lining and Exploration 



MDsD . 

&J 
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1o mad to your pp11 tion ·d t d Oetob r 21. 1954. 
~ qu otinc cortific tion of reel Jo. 2, v jo Trib 1 ns 
Par.mit No. 93 as eligible to c tv bonus ~er the pro-
vi ionG or Dotn1! tic Urani.u. ;t>r.ogr Circu.l r 6. fit appli
cation ba b n revi d by thia of~ieo and th foll~ 
obc rv tior;\ 

1. P roit .o. 93 ie conti ou with oley 
657 cei·tifiGd li,Sibl to e lv 
rtifie tton Uo. D.U.P. C6-C-424• 

2. Production f'r-Om Pilrcel o. 2, Por,ait to. 913 co s 
from workin a eo~ected with otb r wor~n ·s on th 
d~ e nt c rt1~1ed bract. 

3. Pare l oo. 1 ~ 2. 'Roley Black Poroit o. 2.39 :1 also 
conti~toua with th unit eortifi d u d r D.U.P.C6-~-~4· 

n roil 
nt18lly 





_,_ 41t Ootob r 1), 1955 

st tion boar N 720 44'.59" E U,8S9·.50' th nc .33° 
6196.0' to corn r o. 2, 2" iron pipe d~iY n 

in th ound bo o coordi t ar l J.Ol, 799· 40 E 
198,359.49 ich to also corn rs lo . 1, pare 1 2, 3 
4 Henry Phill.~ps mini pt)rmit o. 93; th nc S .34°. 
39' S6" ~ 2274•0' to corner o. 3 1 a 2" iron pipe driv n 
in tho round whose coordin t re N 99,925 .33 E 
197,071.48 htch is al o corner ~o . 3, parcel o. 3 
ttoley Black le ae 'o. 8667 flag ~SAl tbonce s s§o 
31 '00" tf 5765. 0' to corner No . l and point ot bOginnin 
containing 147.3a acres locat d in Apac County, A~isona• 
All beari~a, dlatancea, nd coordinateo ar based on 
u.s.A.e.c. data as established by u.s. Co at nd adetio 

· Survey. 

ginninc at corner lfo. l , a a iron plpe driv n in the 
ground whoae coord1na~ • are H 96,661.07 E 201 ,823 . 511 
wh nee tuka, a u.s • .G.s . triangulation station b us 
U 72° 44'59" E 11,859.501 thence N 550 31100" 7 S76S .O' 
to corner Uo. 2, a 2" iron pip d~iven in the ground 
whose eoordinateo are U 99,925 . 33 E 197,071.4 which ia 
also corner lo . 3, parcel lo . 3 oley Black Lcaae ~o . 
866?, Fl 6 ~aa; thence s 33° 38' 00" B 6lOS .g• to corner 

o . 3t a 2~ iron pipe driv n in th ground whoa co
ord1 tea r i 94,840.30 E 200,454 ·37 which io lao 
common with cor~er ~o. 2, ~real No. 4, Xoley l C' 
Le se lo. 866?1 thence N 36° S6•oon E 2279 .0' to cofn r 
No. 1 and point of beci~ins contninin 154.73 ere 
loo ted dn ,Apacbe County, Arizona . All be r1nG3 1 diatanc a, 

nd coordinates are baaed on u.s .A.a.c. data at blished 
by u.s. Coast and Ceort tic Survoy . 

'Beginning t t~& S 1 cor.ner o£ Parcel Uo. 3 , who 
g ogr pbical coordJ.Mtes 1 titude 36° 29' s.69" ~ , 
nd Lo~itude 109° lS' 19.30" of Gre nwieha h nee 

S 23° 56' 48" s. A dietnnco o£ 6S72. 2 £ t to th 
SE cornera th nc U ~6° :S' .3 n • a di c of 3040 
feet to th fE cornera th nc 3.30 45' 32" , di tanc 
of 61)0 feet to th corn rJ th nc 340 29' S6R w, 
n di t nee of l 70 £eet to t point or nning, con-
t 1n1ng 320 cres, r.e or le 

!l'h bov p~perty la itu ted in approxi te unourv y 
S ctiona 20, 21, 2 , 29Y 30, 32 ~ 33, T. 36 I.. • 29 B., 

;;}J 

, 



r.·- . . 
Ind. 'I11e. 

.. 

.E clOBt.\'r.Et: . 
AEC- ')f'O 

Bureau o£ Indian Affairs 
cc: Navajo Indian Reservation 

Window Rock, Arizona ,• 

' 

Ingles M. Gay --Grant s , ~ew. Mex. 

D.B. Hutto - BB 
Taylor & Brown 

• I 

Octo r 13, 19..55 

• 



' • 
R. H. Toole, Chief, L~asing and 
De velopment Branch , Mining Division, GJ 

John X. Combo , Attorney, GJ 

October l1, 1955 

AMENDMENT OF CERTIFICATION OF PARCEL NO . 3 - KOLEY BLACK 
LEASE 8667 (C-424) TO INCLUDE PARCELS 2 - HENRY PHILLIPS 
PERlUT NO. 93 AND PARCELS 1 AND 2 - KOLBY BLACI PERMIT NO . 
239, SHIPROCK MINING DISTRICT, LUKACHUKAI MOUNTAINS LOCALITY, 
APACHE COUNTY, ARIZONA. {APPLICATION NO. 948) 

Symbo 1: OCt JXC 

On the basis of the engineer's report, there appears to be 
no legal objection to amendment of certificate 424 so as 
to include the additional properties in said report . 

CC: Finance 
Attachment : 

Engineer 's report w/ attachDent 

OFFICE.. ··~flJltP;:).-··· ··············-····- ·--·········----··-······ -····--················· ······-··--······-·-·-t· .... 
SURNAME.. ·-~---··---~-~~~--- ··················-------····················· ········--·····-······ ·······-·······--···-·-· ······--

F<>l'lll A.Ec-a:SA;:o~. ~0Llll55....... ......... __ .. ...... ---------------· .. .... --------------· ·---------------- _______ --:~ 
U. S. GOYUMMEMT PRINtiHC1 O,ICl lo--62101-3 
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., - STAHOAN>- NO. 04 e 

Office Memorandum · • UNITED STATES GOVERNMENT 

To R. H. Toole, Chief, Leasing & Development Branch DATB: September 12, 1955 
Grand J~c~· n 0 rations Office 

PROM Robert W , Chief, Accounting Branch 
Grand J c Operations Office 

SUBJECT: PRODUCTION JlJRING PERIOD APRIL 9, 1948 Tlffi.U FEBRUARY 28, 1951 

Symbol: FD :DH 

A review of the production records indicate that there has been no 
production, during the period April 9, 1948 thru February 28, 1951, 
from the Navajo Indian land described below: 

Parcel 3 - Henry Phillips - Permit No. 93 
Parcel 1 & 2 - Koley Bl ack - Permi t No. 239 
Parcel 4 - Henry Phi llips - Permit No . 93 
Parcel 1 - David Philli ps - Permit No . 21. 



• IN REPLY REFER TO: 

UNITED STATES 

DEPARTMENT OF THE INTERIOR 

RESOURCES 
Realty 

Mr . J • F. Brown 
Mining Divis ion 

BUREAU OF INDIAN AFFAIRS 

Navajo Agency 
Window Rock, Arizona 

August II 1 1955 

Atomic Energy Commission 
Grand Junction, Colorado 

Dear Mr • Brown: 

1 

Pursuant to your telephonic request of yesterday 1 I am 
enclosing herewith our fi le copies of Tribal Min ing Permits #21, 150 
and 239, together with Assignment of Mining Permits 150 and 239 of 
Kerr-McGee O il Industries Inc. There is no Assignment at this time 
on the Mining Permit 121. 

Please return these documents to this office as soon as 
possible. 

Very truly yours, 

?l:o~ 
Chie;; -~~~ of Realty 

Enclosures 



.. I 

II 

liD ~ MD 'M) OFFICE II> --~~~ :~----------~--- ----------- ------------ ·---------------------·--- ---------------------

SURNAME II> .... J~!'.Q~Jl!_~p ______ . -------.. ---------.-----.... ------.-------------. --. ----... -----------------.... --------........ ---.. ---.. - ----------------

DATE .... .•••• • JL§L~?. _________ .. JI.§!J?..:... ____ , ____ __ ?.(~t?..?. _______ -----------------·-------· ·------------------------- -----------------
U. $, COY(III:HM(Hl' PAIHTIHG O,IC£ 16-62761-3 
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KERR-McGEE OIL INDUSTRI ES, INC . 
NAVAJO URANIUM DIVISI ON 

P. 0 . BOX 608. SH IPROCK. NEW MEXICO 

~~. Elton A. ioungberg 
Director, !'lining Division 
u. s. Atomic Energy Commission 
Box 270 
Grand Junction, Colorado 

Dear Yrr . Youngberg, 

July 1, 19.55 

Under date of January 13th, 19.5.5, a Nr. Brown 
of your office borrowed from our office a photostatic copy of 
Henry Phillips ' Mining Permit, #93 , and also a photostatic copy 
of an assignment of Henry Phillips to Kerr McGee Oil Industries, 
Inc. 

Mr. Brown 1-ms to use these in connection. 
'VTit.h the bonus application and was to return the copies to 
this office. In checking our files, I find that the copies 
have not been returned at this date and I will appreciate your 
cooperation in h~ving these papers returned t o this office. 

MFB:eg 

Yours very truly, 

Kl!.RR- HCGEE OIL INDUSTRIES, INC. 
Navajo Uranium Division 

'"11··} d &r . 
/, ( . J . ~ 

7 
H. F. Bolton 
1-fana ger, f·1ining and Ex:plo ration 



, 

' . 

• 
m:JFB 

!_'RETURN TO MIN~NG !J1·, ........... , 

Mr . ~ . F . oltor 
A!J&istant Gene~rl Superintendent 
lhtv n.io Uranium nivision 
Kerr- ,..,cC:..ae Oil Industl"it~a, Inc. 
P.O . BoJC 60e 
.Sh±pr-oel", tfew Hexi:co 

, 
R.e : ~\PPLICATIO'.f FO C.&R!Il!ICATIOfJ OF Tl::fE P RCeL f#P. 

PERt.UT r93 (~.PPLIC I\ 'IO l NO.~ J ;lft: ~ffiY PHILLIPS
tmSA #3 (APPLICATION UC . 9~~D PARCEl 01- PERNIT 
ill 50 ( 1£?PLICATION UO. lOJ5 ) • 

Dear Mr. ooltont 

l'b is is 'bo i iot-m you th.e t I ahRll bi! i t Cove S.;:hool 1 

~ri~cn~ , on ' edn5sd y , Ma~ch JO, 1953, to ~~et eithor 
J OU or vo~r rc~r 3ontnt1ve e t 8:00 • •• a t N v j o 
U.:-nnium Field Office . f'lea se pl£m to ocompeny m 
to the propar.t· for the purpoe ot ex·2dn~tion i n 
connaction lfit.h the subjec t. Applic tion for Ce-rti.fie ti.on • 

.I sb: 11 'hot examine your p~ opcr-ty a t this t:1ma if 
neither .YOU nor your .repr~sents. ci.v-e ~ 'ra ~ble to koop1 

t h is 'a ppOint ent. Plense in~orm ~e 1f it doe• ~o~ £it 
Y.OUr scli~dule. 

· Since I aust pl n ~ work well in ad• nee, 1t wo~ld 
~o sever~l weeks before I could re ~sehedule nothcr 
eX£ inntion. 

.,. r. BrOWQ, Unin . Bngincor 
'lL1.in Division 

ForJD. AlllC- 318 (Rev. 9-53) U. S. GOY£RHMf.HT PRIHTWG OFfiCE 16-62761-3 
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Navajo Uraniur.1 Division 
Kerr-..taUce Oil Industries, Inc. 
P. 0 . :Box 608 
Shiprock, -'cu .lexica 

november 26' 1954 

Re: CER'i'Ir-ICA't'lON !t? PARGEt {2~ HIRllTG PZR.;;u·r 6'99, APPLICATIW NO. 948 .. 

I trill meet you or your rcpresentntive at 9 :00 a .:~ . , Thursday, Dece::Iber 9, 
195)_., at i:.ine Office, lfavujo Uramum Canpany, · Ltlka.ehukai J;JountaJ.no, Ari:rona, 
to aceO"'t>nny him to tho proporty for the purposes of At!. eXBJnination in 
connection with the subjoct anplicc1t.lor~ for certLi..·1ct.tion. 

I 'Will not ::xamine your property if you or your reprel3Gntativa are Wlable 
to keep this appoinil!lent. Since l must plan ny '90rk :tn advance, i t would 
be several reoks before I ~ould reschedu1e another exmrl.na.tion. 

Very truly yours, 

J . F • .3r0'41l, Mining E~i.nuer 
Leasing anJ Development Branch 
u;ning Division 

"OFFICE II>- "······ ---~---··········· ••••••••• . • . ••••••••••••.....•..••••••. •. • •••••••••••••• · ··--·-· ··· ······· · ······· · · · ····-·· - ··· -·· ······ · ····· ········- ··--·· 

Brown:sp~. 
SURNAME II>- -·--·--·-···· · - ·-····· · ··· .•.•.•........ • •...•.......• -------- -------------- ------ -----------------------· ··· · · ······· --·--- - - - -------- ·------ --------------·· 

11/26/54 DATE II>- ··········· ·····--·-··---·· • ••••••••••••••••••••••••••• • ••••••••• ••••••••••••.•... ... . •••• ••••••••. ••••...• ........•........ .... . . . . •••... .• . . •...... 

Form. AEC•818 U, S. COVI.RHMENT PAINlltiG OFFICt; 16--(j2'1tll-2 ' 



..... -. ~ ' 
Form ARC-299 

(6-51) 

(/ 

·~~~ - "'""'B~u• •· fj 
u.s. ATOMIC ENERGY coMMISSioN /}) j-r_,; 1 .1 r J, • 

APPLICATION FOR CERTIFICATION OF MINING PROP RTY L/7'7"-/e ~" ~/l/.,6/).ozf . ... 

Navajo Uranium Division of 
Name of applicant Kerr-McGee Oil Industries, Inc. 

"""'/'6..) .::;-

Address ________ ~P~o~s~t_O~ff~~=·c~e~B~o~x~60~~~~~S~h~i~p~r~o~c~k~,~N~e~w~~£=x~i~co~----------------------------

I hereby request that the following described mining property be certified as eligible for bonus payments 
under Domestic Uranium Circular 6. 

1. Name of mining property Parcel No. 2, Navaj o '!ribal IV'.tining Permit No . 93 (Henry Phillips) 

2. Name of owner Navajo Uranium Division of Kerr-~.fcGee Oil Industries, Inc, (Corporation) 
(lndica.tc •uhctl&cr Corporation, Partncr~thip, b&dividuaL) 

3. Interest of applicant .....!.!Ac!::s.=s..:i.c.g:.:ne::::.e~------------------------------------------------------
<Owncr or LctJsec-if other, ttpccifv) 

4. Description of mining property : (I/ mo1·e space is 1·equi·red use blank space below.) 

a. Mining district Lukachukai Mount ains 1 Apache County1 Arizona 
b. Siz·e of property --=1~6::..::0~A~c:..:::r...!:e~s:__ ________________________________________________ ____ _ 
c. Number and names of claims included in this property Parcel No. 2, Navajo Tribal Jlf..ining 
. Permit No • . 93 (Henry Phillips. Permittee)o . 

" . . ' , 
1 

d. 'l?ropeltY.. is of public record as follows : 

DATE OF RECORD COUNTY STATE BOOK NO. PAGE NO. 

. . Neither - ¥~ning permit f rom Dept. 
e. Tttle ~o ~roperty IS !latented or unpatented? (State which.) of Interior on Navajo· Tribal Lands ., 
f. Descnpbon of location of property for verification by mining branch of Colorado Raw Materials Office, 

Atomic Energy Commission. 
Lukachukai 11ountains, Apache County, Ar izona - Near Cove Da,y School 

(See attached map And legal description) 



Porm AEc-299 
(6-Gl) 

Form npprov<!d. 
Budget Bureau No. 88-R042. 

APPLICATION FOR CERTIFICATION OF MINING PROPERTY-Continued 

5. Ore accepted by commission ore-buying stations or qualified uranium mills (or any other uranium ore 
processing plants) from property between April 9, 1948 and February 28, 1951 inclusive : None 

APPROXIMATE PERIOD 
POUNDS NAME OF PROPERTY NAME OF OPERATOR ORE-DRY ACCEPTED BY AT IF OTHER THAN IF OTHER THAN FROM TO TONS 

u1o, 
PRESENT NAME PRESENT OPERATOR CONT. 

MO. YR. MO. YR. 

Total number of pounds U30 s None 

I certify to the best of my lmowledge that (1) the statements in this application are true and that (2) the 
total quantity of uranium oxide as contained in ore accepted by commission ore-buying stations or qualified 
uranium mills (or any other uranium ore processing plants) from the above described property between April 
9, 1948 and February 28, 1951 inclusive, is less than 10,000 pounds. 

_ _ October 21, 1954 
(Date) 

Misrepresentations or false s tatements in the application may subject the applicant to criminal penalties, 
under provisions of the United States Code including section 1001 of title 18. Any such offense may also dis
qualify the offender from receiving bonus payments. 

(When completed mail to U.S. Atomic Energy Commission, Colorado Raw Materials Office, P. 0. Box 270, 
Grand Junction, Colo.) 

JG-07646•1 U. $. GOVUiiNtHT P_. IHTIHG O,ICC 

SPACE BELOW FOR USE BY APPLICA1"'T, IF NECESSARY 



... 

Applicant'• name and AEC. license number, name o• mi11in~ 

property (Item I), and data listeJ undor I tam 5 ore in 

tc:cordance wilh CRMO Finane:• BrAnch recorda, ••c:ept; 

NOV 1 1954 

1. There is a record of License No. P-1152 issued to Navajo Uranium 
Divisi on of Kerr~cGee Oil Ind. , Inc. for u. s. Dept. of Interior 
Ind. #8666 & #8667 . 

2. There is no redord of production between April 9, 1948 thru Feb. 28, 1951 • 

J. There has not been production from this property for the period 
March 1, 1951 thru the month of August 1954. 

D. B. Hutto, Auditor 
~ 



• 
.... . . 

HENRY PHJLLIPS 
Mining Permit No. 93 

Parcel No. 2 

• 
May 1, 1954 

Beginning at triangulation point Fl ag, a u.s. A.E. C. t)tation, whose 
coordinates are N 98,384.21 E 196,012.29, which is also the Southwest cor
ner Koley Black's lease Flag Mesa, parcel No. 3; thence N 34 ° 29' 56" 
E 4144.0' along the west boundary of Koley Black's parcel 3, Flag Mesa 
Lease and Koley Black 's permit on upper Flag and Bare Rock Mesas to corner 
No. 1, a 211 iron pipe driven in the ground, whose coordinates are 
N 101,799.~0 E 198,359.49; whence Luka, a u.s.G.S. triangulation station 
bears S 83 45 1 0011 E 14,879.0 1 ; thence S 79° 44' 0011 W 4346.0 1 to corner 
No. 2, a 211 iron pipe driven in the ground whose coordinates are N 101,024.41 
E 194,082.01, which is also corner No. 5 of Henry Phillips 1 parcel No. 3; 
thence S 36° 45' 0011 W 2455.0' to corner No. 3, whose coordinates are 
N 99,057.31 E 192,613.78; thence S 06° 30 ' 0011 E 1070.0 1 to triangulation 
point step and corner No.4, whose coordinates are N ?7,994.~ E 192,734.90; 
t hence N 06° 30' 0011 E 1220.0' to corner No. 5 whose coordinates are 
N 99,206.35 E 192,873.00; thence S 69° 00 ' 0011 E 1040.0' to corner No. 6 
vmose coordinates are N 98,833.65 E 193,843.92; thence N 27° 45' 00" 
E 1065.0' to corner No. 7; thence S 53° 15 1 0011 E 985.0 1 to corner No. 8 
whose coordinates are N 99,186.81 E 195,129.02; thence N 17° 30' 0011 

E 1960.0 1 to corner No. 9 whose coordinates are N 101,056.10 E 195,718.41; 
thence S 46 ° 30' 1111 E 4oo.o' to corner No. 10 whose coordinates are 
N 100,780.76 E 196,008.56; thence S 09° 15' 0011 E 885.o 1 to corner No. 11 
whose coordinates are N 99,907.26 E 196,150.81; thence N 63° 00 1 0011 

E 945.0 1 to corner No. 12; thence S 24° 00' 0011 W 240.0 1 to corner No. 13; 
thence S 41° 30 1 00 11 W 930.0 1 to corner No. 14 whose coordinates are 
N 99,420.50 E 196,278.95; thence S 19° 00 1 0011 W 810.0 ' to corner No. 15; 
thence S 00° 37' 0011 W 270.0' to triangulation poi nt flag and point of 
beginning, containing 160.0 acres located in Apache County, Arizona. All 
beariqs, distances, and coordinates are based on u.s. A.E.C. data as estab
lished by u.s. Geol ogic Survey. 
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KERR- McGEE OIL IND. INC. 
NAVA JO URANIUM DIVISION 

L UKACH UKAI ARE A 

AP ACHE CO. AR IZONA 

MAY I , 195 4 

SURVEYED BY: JOHN F. SHIVE 

SCALE 1": 1000' 
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Uovenber 1£, 1954 

~avajo Urani~ Division of 
lCerr··Mc~e ;()i.l Industries, Inc. 
P. o. Box 608 
Sliiprock, llew :tey~co 

A?.PLI~ATION · FOR CER'l'IFICA.TIOJ - PERlfiT NO. 

Permit lio. 93, Little Col:orado Hinipg 
District, ..\pache Count.y, Arizona 



, 
I 

lto~'e\lcc on tndustrie 
'uvajo Urani.UEl Division 

P. o. Box 608 
Shiprock» &e-i1 Manco 

• 
AugUst 16, 1955 · 

, Inc. 

SUBJ "' t AT'PLICAi'I ~~ flO DLWS PAYMENT - D.tJ .. P. C6-C-424 

Gcntleacxu 

Reference is de to your applicatitJn fi3r bonus ~ymnt &ted July za, 
1955~ ana t~ 0~ letter dated Auzust' 3~ 1955. 

In ou~ letter of Aueust 3 m pointed out thnt several shi nts ucre 
cade fro the Fl.ac ltesa No. 1 for which no application for bonus 
pa.'j'Oel1t has been received. i'hese shipments were set out by liquidation 
llllS:bcr. The Do~c Ur.,nilJI!l Program CirCUlar 6 :statos in effect that 
bonna PD.Jl'lCo."'lts -uy ho on.dc on tho initinl. 10, 000 ,Pcnmds of U308 
_prod!lccd from a C""...rtified property loss any production oecuni:Jlg 
frai:l APril 9, 19481 through cl>ruary 28, 1951. Since thoso shipments 
wre a 110rtion of the initicl 10,000 pounda as listed above, it is 
necbssnry thnt Y9ttr a_J.)plico~ou. for bonus •nt be cadc on these 
shi mcnts. 

"our npplication iu tlic amount of $20,830. 70 is being rcturaed to you, 
'SO th.nt a revitcd o.ppliaation any be made. 

For your coiiYe!li.eneo you vill find cnclos d tl."n blank ~ts of fonr.a 
to bo usoo in the rcSubtdssion of this applicnti • 

Very truly yours. 

?.obort 1 .. Scott, Chief' 
Accounting Branch 
Fi.nru:lcc Di vi s1 on 

FOrJn.A.EC-318 (Rov. !1-63) u.s. eovt•••••r ••••r••• om co t6-G27Gt-3 



• .. 
AugWrt ) , 1955 

Korr- ~eaoa ou [nduetrics, Inc. 
lfavaJo Uranium Division 
P. O. Bo:.t 608 
Shiprock# 'RC'W ~~D 

Slibjoat: Application :ror 'Bonus Paynont - D. IJ . ? . 06-c-.424 

Thio offico is in receipt o£ your nppl1ertion for bonus ~ant !..n tho 
amount or ..,20, 8,30. 70 covering Gl+ip.m.enta or Ol' O i:rc'"l th Parcel 3, :Xoley 
Dlc.ck teac~. 

According to our records~ slii,Ptents cove.l"Gd by the following li.qu:i.dation 
nlmhors lfero 11acia f'r>m the F'r&g 1-leaa uo. l: 

AS(dt .. l.,7oS 
4847 
4979 

Kerr- cGeo - 2$ and 1.21.. 

~nu:; .P~1.ts have not been mado on tho shi;>!:l.eilts J.istod. nbovc. Accor~ 
to "'o:11estic Uranlam Pro~· Circular 6, p~ants m~ bo r.wio on tJ-.o initial 
to,ocn pounds of U308 »rccl.tcoo trom a cartif'ied pro~y, loss any prod!:Lc• 
t i on oceurr~ du.r~ thE period Apnl 9:, 1'91l8 through februai7 28, 1951. 

Shipments cove:rad by Karr- 1c{k>e Liquio~tion l!o. 67 nro reported em turfing 
boon ptoducod fl"o~ the '"'lock ""o. l . ;'he Bl.:1ek ro-. 1,. as such, is not 
~"'lellld.od under 'D. U. P. c6...c- ta4. However, if this am was actunl.J¥ produe€d 
from o. portion ot. tho ccrlif'.i.ed property, it vill be nece:Jsazy that you 
prGpZlra a sirlled otaternent stctin~ ·i:Ju"lt shipments covered by Xorr-t-tcGoo 
.Liquidation ~io. 67 should ~ve been. reported..as be~ produced !r.'T.l ibe 
(insert proper na::e and mmber) . · 

Ploose review your records .md if you rind that cm:L-.s!one have been :ma • 
stltnit a raYised appli.eation for bonus p~nt covering the &bOV - ontiDned 
shipmmto. Your ®Plication is beins returned to you. 

Very tzouly y.>urs." 



• 
Dece:nber 7, 19S4 

Syri>ola FDtDH 
• 

Navajo Uraniut'\ Division of 
Kerr-~cOeo u11 Industries, Inc. 
P. O. Box 606 
Shiprock, Uow MeXico 

Subjects ApplicatiOn tor .Bonus Pa_ymcnt • D.U. P. 06-o-424 

Oentlernoru 

This office 1s iil receipt or yo1.i/!liii,U~Ybi'IUtAol~us 
p~t dated December l, in 
covering shipr.umt::J or ore from the Po.rcel 
Lease. 

Thia application is returned to you for the reaoon that the 
total amount or bonus cl.air.t.8d should be listed on the omne 
pag" which bas the signaturo Md the corti!ying section. 
In order to accomplish this it .ID8¥ be handled 1n one of two 
ways, namely a 

(1) Bring the total anount of bonus pe,ymcnts olaia9d 
ovor to Page 1 otating that this is tho combined · 
total of tho two pages. 

(2) Total tbc aMount ot bonus payments clalli.ed on 
Page 1 onteri.ns that c;,ount in tho total seotion 
and oakEt a new application for the shiP!lonts 
lictod on your P&Be 2, alao total.!ns ita 1hd1· 
vidual amounts . 

The scond method woU.lCl require that the signature be on both 
applicationo . 

Should you have ~~er questions concornin these adjuatcant::J, 
pleafle i'eol free to contact this office. 

Very tl"Ul.¥ .yours, 

·~clofS'Urat Robert tl. cott, Chie.f 
ceo il%1 ll'l« ratlc 

oFFrcE .. --Accou.n · ------Aeootm-~-· ..... .ll'J.nanoo--·4: la~n------------- ·--------------------· - ----------

'"":::: : ::i~!. --~k.::::::::: ·2flitt.= ~:::::::=:::::::::::::: ·:::::==:::::=:=::::: ::::=::::::::::==:::: =:====::::: 
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• UNITED STATES ~· 
ATOMIC ENERGY COMMISSJO • 

f.ID:DRH 

l:lr. H. E. Bolton 
Ass atont General Superintendent 
Keno- .C\lCC Oil Industries, !no. 
navajo Uranium Di~isi n 
P. o. Box 6n8 . 
Shiprock, 1\ew 11cxico 

Iio~ber 12, 1954 

Gl C 'I'll', CATIJl• tm:nt::i!i D. U. P. C6.C- h24 

Dear ar. Bolton: 

Th·s is in reply to your lettGr of !ovmbcr 8, 19$4, inq..:iring 
as to the st~tus of yota• request for divis!.on o:: tl.e Roley £a.ack 
lease into two soparate certH'lcations. Invest·- ntion of your 
request has been c01:1pleted and a report C;)nta 1 n " t ho roco'1.'!1Sn
dati.ons or tho CXlinining c 1neer has ecn repnred. The 
.Uning Com.-nttec ha::; .not acted on the reca:x:nendattons; t-.owever ~ 
it is expected t.hat you uill receive a ropl,y to your requoot 
in the tear future . 

cc: P. W. Simmons / ----

Ver,r tr~ yours, 

R. H. ~oolo» Chief 
Leas 1ne mn Develop;:l4tnt Braach 
Uni.ne lh vision 



r. • 

llnvajo Urtm1u:1 Uiviaion 
• lterr-. .-teGee Oil Ir.d\lstr1ea, Inc. 

aox ooa 
Shiprock, G1i Y~co 

Ro! ~ !"1Cj(TIOH JUMi3SR :D.U. P .. C~424 ... ROW Bl.KC:~ U:ASE~ AP. CHE COUNTI, 
AaiZO'JA 

Re!erenoo is Dade to our l-etter Gf April 19, 19;4, copy encloseds •ilich 
descr1bod the land lnclu.ded in the unit: oligi~ to receive bonu3 under 
eert1£icatiott. runber D.U. P..C6-C-h24. Iou. 111U note tbat Koler alack 
tease No. 866, Parcel Ho. 3, is included in its ntintty. 

request b; .vou to !"eeonelder the ccrti!'ieat1<.~n on the .)Cla.s or t.t«> 
OP-~ations has been reViewed by t.U.a office . It .:.& our cor.alu&ion t:t-..at 
a divislon of ths oritina.l. eligible unit nat warranW _.,d your recr.1est 
ia dOnied. · 

EruUo9ll'S t 
L tr. 4/19/54 

cc: Brown-Taylor 

John J .. Curzon 
Deputy ireetor 
l~bin& Division 

, 

OFFICE ... . • ./a.1~~----·······---~~--•C .ft ···········---~---·····-- ----------·------------------------------------·-·---- _________ :~- -----------
~~Sp Tooled<fl'-- ~~~I AlA. 

sURNAME ... ------------------- -- ------- ------ • ---- - ----- -----------1...-:~-:7----------- ------------------------- -------------------------- ------------------------
DATE~ -- - :!J_j_~~~2.4. ....... ___ ):;Jl:I:~J2~L------ ----~~~~~12~-------- ---------------------------- -------------------------- ------------------------

J)'Orlll A.J~C-318 U. $, GOVERNMENT PRINTIHG O,ICE 1~2161-2 



•• • 
12, 19$4 

J 

. 'lory trill# yo o, 

cc: P. H. Simmons 

r; .• t' 

~ . MD I -

su::::: ~~1j;.t:~~~~~ ~::i~~i~~:~: :::::::::::::::::::::::::::: ~::::::::::::::::::::::::::: :::::::~::::::::::::::::~ :::~:::: :::::::::::::= 
DATE ... ____ gL~?f2~---····· .. JJ./~?12.4:. ________ -·-------------------------- ---------------------------· ··········-----··--··-···· _________ _: ____ _________ _ 

.For Ul A"JlJC- 318 U. $, GOVlAMMCNT PRI Hf ·IHG 01fi CE 1&-62741--1. 
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KERR-McGEE OIL INDUSTRI ES, I NC. 
NAVA..J O URANIUM D I VIS I ON 

P . 0 . BOX 608. SHIPROC K . N E W M E X ICO 

U. S. Atomic Energy Commission 
Grand Junction Operations Office 
Grand Junction, Colorado 

Attention: Er. !l. H. Toole, ChiE'f 
Leasing f.: Development Branch 

i:Tover.Jber 8 , 195'4 

Sometime in e ·-:cess of :.>J •• ~ n:onths ago this company made 
a!)~licat:i_on for certification for one parcel tmde!' 1\'oley Black 
l ease, :No . 8667, Lukachukai Area, J.pache County, Arizona.. At 
tlU.s date nothin£; has been hear d r egarding the certification. 

The origi nal f:rol ey Bl ack le"-se contru ned 320 acres and a 
specj al request 1fas made to split t h:i s lare;c l ease into tHo 
parcels for the purpose of certification. On several visits 
to Grand Junction I have b::. en informed that th<~ request to 
spUt the l ease had been acted u~on f avorably and tlH t the 
certification Ho-l d be i ssued in the ncar future. 

\·Jill y01.1 pl c ase advise on this matter a t your P.arliest 
Y'ossi ble convenience . 

Yours very truly, 

)~ .Sc;tl~-~ 
/ 

1·; . F . Bolto 1 , 

Asst . Gen. Supt. 

;:FB/ blr 

, 



• 
prill9. 19 

, lne • 
~'RETURN TO MINING DIVISION'' 

..1 

. 
J'm.:.r p~llC'ati<>n ~'or ~crtifftatlon of ycur hiuin,g ~ro rt:Y by 
our cngin ~ ~ 

iste of the f"l.urwlng l as listed in 

U. $, GOV"IINMIHT PRIHTUf' OPII'Itl 1&-62'101~ 



• • .: 

C. A. Rasor, Chief, Development Branch April 13, 19$4 
Mining Division, Grand Junc:ti.on Operat1Dns Office 
John X. Combo, Attorney 
Gr and Junction Operations Office 
CERTI FICATI ON OF THE NORTHWEST SECTION (KOLEr II.AOK LEASE, PARCEL 
NO . 3) 

SYI-tOOL: 00 tJXC 

On the basis of the engineers• reports, there appears to be no 
l egal objection to certification of this property in its entirety. 

Enclosnres: 
Engineerst reports 

cc: D. F . Felan 

. ' 

:- J ~ • -· ·, • 

:,:~: : ::~~~: :::::::=:::::::=::::==: :::::=:::::::::::::::::::: :::::::: :: :=:::::::: ::::[-~~~~~~~~~~~=~=~~~~~~~~~ ~~~~~~~~~~~~~~~~~~·~~~~~~ 
4/13/54 . 

DATE Ill> • ------------------------- ----------·---------------· -- ----- - - ------·-- ---------- - --------------· ------------------------- --------- -------------
FOrlll AEC• 318 ' U. $. GOVlANMlHT PRUt'TIHG OF'F"ICt 1&-02761-2 
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~~~~J~ ~RH~I~m 0/VI~IO~~~~~~ 

of 

KERR-McGEE OIL INDUSTRIES, INC. 

January 13, 1954 

U. s. Atomic Energy Commission 
Colorado Raw Haterials Uffice 
P. 0 . Box 270 
Grand Junction, Colorado 

Gentlemen: 

P . 0. Box 608 

. Cortez, Colorado 

Enclosed is an Application for Certification of ~lining Property 
together 'ri.th related maps. The property for which certification 
is applied is the Koley Black Lease No. 8667, Parcel No . 3, located 
on the Navajo Indi an Reservation, Lukachukai .t-iountains, Apache 
County, Arj.zona, approximately eight miles from Cove Day School. 
Your office has previously been furnished 'copies of the leases and 
assignments b:f the U.S.Department of Interior, Window flock Office. 

You will note from the attached map, Exhibit No. 1, that Parcel No. 
3 of the Koley Black Lease No. 8667 contains 320 acres. You will 
also note from the lease description on the application for certifi
cation and from the attached plat, Exhibit No. 2, that the application 
requests certification of 150 acres of the original 320 acre lease. 
I1ining has not been colTUilenced on the south 170 acres of the lease 
since this portion will entail a separate mining, road building, and 
drilling program. 

Quite some time ago Hr. l'lacPherson and Dr. Rasor of your office inform
ed me that on large leases the A. E.C. would give consideration to 
applications where a lease was divided if proper supporting details 
were submitted with the application to substantiate such a request. 
Bonus applications have been approved on four of our leases on the 
Navajo Indian Reservation. These leases range in size from 72 acres 
to 200 acres. 

The Koley mack lease, Parcel No . 3, is located on the south side of 
the Lukachukai ?1ountains. Many of your persormel will verify that 
the south side of the mountain is extremely rugged, having sheer 
vertical cliffs ranging from 500 to 1000 feet in height. Near the 
middle of this property is a triangulation point called "Center", 
located at an elevation of approximate~ 8, 800 feet. On each side 
of Center is a saddle in the mountain. To reach the north portion 
of the l ease you must use the north saddle and to reach the south 
portion you must use the south saddle. 



. . • •• 
-2-

U .S.A.E. C. 
Re : #8667,Parcel No. 3 

The original road built by this company from the north saddle to 
Flag Mesa required approximately two miles of construction of which 
a large portion required blasting. This company and its predecessor 
also constructed the six miles of road extending from Nesa No. l 
camp around the top of l1ount Luka to the north and south saddles. 

At the present tL~e we have a camp and mining operation on Flag }~sa 
at the extreme end of the northwest portion of the lease ~ This 
company is considering a drilling program for the Koley Black Lease, 
Parcel No. 3, to commence in the spring of this year. In.itial 
exploration by this company and by the A. E. C. indicates that the 
south portion of the lease may be extremely marginal from a stand
point of economics in mining. Approval by the A.E.C. for dividing 
the lease for certification purposes would certainly be a large 
factor in favor of drilling and building the necessary roads to 
properly explore and·develop the south side of the property. 

Your consideration of this matter will be greatly appreciated. 
Should you desire additional information, please advise. 

HFB: jo 

Respectfully yours1 

NAVAJO URANIUM DIVISION OF 
KERR- McGEE OIL INDUS'lRIES, INC. 

M. F. Bolton, 
Resident Hanager 



Form AEC-299 
(6-51) 

U . S. ATOMIC ENERGY COMMISSION 

APPLICATION FOR CERTIFICATION OF MINING PROPERTY 

Form approved. 
Budget Bureau No. 38-ROtz. 

In accorda nce with Atomic Energy Comminion Domestic Uranium Program Circular 6 
(Assistance in filling out this form will be available a t the U. 5. Atomic 

Energy .Commission's office in Grand Junction, Colo.) 

Navajo Uranium Division of 
Name of applicant Kerr- J.!cGee Oil I ndustries, Inc. AEC License No. __ P_-_115_2 _ ___ _ 

Address ________ P_._o_. __ B_o_x_6o_8_, __ c_o_r_te __ z, __ c_o_l_o_r_ad_o ____________ ______________ __ 

I hereby request that the following described mining property be certified as eligible for bonus payments 
under Domestic Uranium Circular 6. 

1. Name of mining property Parcel 3, Kol ey Bl ack Lease I 149-IND. 8667, Flag Mesa . 

2. Nameofowner _________ K_e_rr_-_1_1c_G_e __ e_O_~~·l __ I_n_d_us __ t_r1_._e_s~, __ I_n_c~·--------------------------------
ondic4te tohcther Corporation, Partncrahip, Individual) 

3. Interest of applicant ____ Le __ s_s_e_e _________________________________________________ _ 
(Owner or Lcsacc-if other, specify) 

4. Description of mining property : (If mo1·e space is 1·equi1·ed use blank space below.) 

a. 1\fining district ---.... L ..... u.,..--kac_h-ruk=a,...l.,...· _r-_ro_un __ t _a.J.._· _ns---=-' _A__;pa __ c_h_e_C_o_un_ t.y.:.....:..., _Ari_ '_z_ona_. ______ ______ __ 
b. Size of property ____ IS...:._o ___ A_c_r _e_s _________ ........,~--=-=---:--:----.......,.,.,....,..----:;::.........,-~-----
c. Number and names of claims included in this property __ I_n_di __ an __ L_eas __ e __ B_6_6_7:...!,~...:.F_l_a~g:!..-l·!_e....;s...:.a ______ __ 

d. Property is of public record as follows : 

DATE OF RECORD COUNTY STATE BOOK NO. PAGE NO. 

';)f J.t.j';)V Apacne An zona 3 023-624 

' 

e. Title to property is patented or unpatented? (State which.) Neither (Leased From Dept of I nterior) 
f . Description of location of property for verification by mining branch of Colorado Raw Materials Office, 

Atomic Energy Commission. 
Lease No. H667, 54 Miles \'lest of Shiprock, Ne1-1 t-~exico near Cove Day School. 

(See Complete description below) 



Form AEC-Z99 
(&-51) 

Form approved. 
Budget Bureau No. 3&-R042. 

APPLICATION FOR CERTIFICATION OF MINING PROPERTY-Continued 

5. Ore accepted by commission ore-buying stations or qualified uranium mills (or any other uranium ore 
processing plants) from property between April 9, 1948 and February 28, 1951 inclusive : 

APPROXIMATE PERIOD 
NAME OF PROPERTY NAME OF OPERATOR ORE-DRY POUNDS 

ACCEPTED BY AT IF OTHE.R THAN IF OTHER THAN FROM TO TONS u,o. 
PRESENT NAME PRESENT OPERATOR MO. YR. MO. YR. 

CONT. 

None 

Total number of pounds U30 s -o-

I certify to the best of my knowledge that (1) the statements in this application are true and that (2) the 
total quantity of uranium oxide as contained in ore accepted by commission ore-buying stations or qualified 
uranium mills (or any other uranium ore processing plants) from the above described property between April 
9, 1948 and February 28, 1951 inclusive, is less than 10,000 pounds. NAVAJO URANIID·! DIVI SION OF 

KERR-McG~E OIL USTRIES, INC. 
January 12, 1954 By: ;5J-: 

(Date) 

Misrepresentations or false statements in the application may subject the applicant to criminal penalties, 
under provisions of the United States Code including section 1001 of title 18. Any such offense may also dis
qualify the offender from receiving bonus payments. 

(When completed mail to U.S. Atomic Energy Commission, Colorado Raw Materials Office, P. 0. Box 270, 
Grand Junction, Colo.) 

16-67$45-1 U. S. COVUHMfNT PltiUTINC OtriC£ 

SPACE BELOW FOR USE DY AI>PLICAAT, IF NECESSARY 

Description of property: 

Beginning at the Southwest corner of Parcel No. 3, Kol ey Bl ack Lease No. 8667, 
which is triangulation poi nt Fl ag 1~ose geographical co-ordinates are Latitude 
360 29' 55 .. 69" North and Longitude 1090 151 19.30" West of GreemT.i.ch; thence 
s 230 56• 48" E 5,100.0 1 to corner No. 1; t hence N 6° vl 4,68o.o• to corner No. 2; 
thence N 330 45' 32n W 1,845.0• to comer No. 3, lihich is the Northwest corner 
of Parcel No. 31 Kol~ Black Lease No. 8667; thence S 34° 29 1 56" W 1, 870.0' to 
the point of beginning, containing 150 acres, i n Apache County, Arizona. 

. . , . ... ~ .. 



.. . 

1. 

2. 

, 
.... Applicont'a name and A£C r;~ b a... 
._. ~ ' num .,,, name of~ 

propCirly (I tam I), and ch -> 1;. l J undor 1•-m 5 . 
.., are tn 

accordance with CR/.10 Financo Grandi records, el(cept; 

There is a recor d of License No. P-1152 issued to Navajo Uranium 
Di visi on of Kerr-McGee Oil Ind., Inc. - for U. s. Dept. of Interior 
Irld. #8666 and 8667. 

There is no r ecord of shipments having been made. 

Robert l-J. S~ott., Auditor 



Form ABC-U9 
(6-61) 

U.S. ATOMIC ENERGY COMM ISSION 

APPLICATION FOR CERTIFICATION OF MINING PROPERTY 

Form approved. 
Budget Dureau)ll"o. ~~42. 

In accordance with Atomic Energy Commission Domestic Ur anium Program Circula 6 
(Assistance in filling out this form will be available at the U. S . Atomic 

Energy Commission's office in Grand Junction, Colo.) 

Navajo Uranium Division of 
Name of applicant Kerr-HcGee Oil Industries. Inc. AEC License No. _ ____;!P:...::-:=11~52:.._ ___ _ 

Address __________ P_._o_. _B_o_x __ 6o __ 8~, __ C_o_r_te __ z~,_C_o_l_o_r_ad __ o ____________________________________ ___ 

I hereby request that the following described mining property be certified as eligible for bonus payments 
under Domestic Uranium Circular 6. 

1. Name of mining property Parcel 3, Kol ey Black Lease I-;149-IND. 8667, Flag ll..esa 

2. Name of owner ________ .:.:K~e=-rr=---i':..:l~cG=e~e_o=-~=·l=--=I==n=d::..:us=..:t:..=r:..::i=-=e:..::s:...;J· ,c......::I:.=n:..=c~·'---------------------------------
(Indicate 1uhcthcr Corporation, Partnership, Individual) 

3. Interest of applicant ----=Le=s.:::.s.:::.ee=----------------------------:-----------------------------
'o""'c' or Lcucc-if other, specifv> 

4. Description of mining p1·operty : (If mo1·e space is 1·equired use blank space below.) 

a. Mining district Lukachukai l-1ountains , Apache County, Arizona 
b. Size of property 150 Acres 
c. Number and names of claims included in this property Indian Lease 8667,. Flag Mesa 

d. Property is of public record as follows: 

DATE OF RECORD COUNTY STATE BOOK NO. PAGE NO. 

2/12/50 Apache Ar izona 3 621-621. 

e. Title to property is patented or unpatented? (State which.) Neither (Leased From Dept of Interior) 
f. Description of location of property for verification by mining branch of Colorado Raw Materials Office, 

Atomic Energy Commission. 
Lease No. 8667, 54 Mj les West of Shiprock, New Mexico near Cove Day School. 

(See Complete description below) 



-
.Form AE~299 

(6-51) 
Form approved. 
Budget Bureau No. S6-R042. 

APPLICATION FOR CERTIFICATION OF MINING PROPERTY-Continued 

5. Ore accepted by commission ore-buying stations or qualified u1·anium mills (or any other uranium ore 
processing plants) from property between April 9, 1948 and February 28, 1951 inclusive: 

APPROXIMATE PERIOD 
NAME OF PROPERTY NAME OF OPERATOR ORE-DRY POUNDS 

ACCEPTED BY AT IF OTHER THAN IF OTHER THAN 
FROM TO TONS u,o. 

PRESENT NAME PRESENT OPERATOR 
MO. YR. MO. YR. CONT. 

None 

Total number of pounds U30 s -o-

I certify to the best of my knowledge that (1) the statements in this application are true and that (2) the 
total quantity of uranium oxide as contained in ore accepted by commission ore-buying stations or qualified 
uranium mills (or any other uranium ore processing plants) from the above described property between April 
9, 1948 and February 28, 1951 inclusive, is less than 10,000 pounds. NA'VAJO URANIUM DIVISION OF 

KERR-McGEE OIL INDUSTRIES, INC. 
J anuary 12, 1954 By:~ . it "]3~ ... 

(Da te) tSigna.ture of a pp/ica JJt) Resident !1anager 

Misrepresentations or false statements in the application may subject the applicant to criminal penalties, 
under provisions of the United States Code including section 1001 of title 18. Any such offense may also dis
qualify the offender from receiving bonus payments. 

(When completed mail to U. S. Atomic Energy Commission, Colorado Raw Materials Office, P. 0. Box 270, 
Grand Junction, Colo.) 

16-G7643- l U, S, COVI!AHM[H1' PRIHTING OttiC£ 

SPACE BELO\V FOR USE BY APPLICA]"'(T, IF NECESSARY 

Description o£ property!" 

Beginning at the Southwest corner of Parcel No. 3, Koley Black Lease No. 8667, 
t>lhich is triangulation point Flag whose geographical co-ordinates are Latitude 
360 29' .5.5.69" North and Lon~tude 1090 1.5• 19.3011 West of Greemdch; thence 
s 230 ~6• 4811 E 5,100.0 1 to corner No. i ; thence N 6° W 4;68o.oi to corner No. 2; 
thence N 330 4.5 1 3211 w· 1,84.5.0• to corner No. 3, 'Which is the NorthvTest corner 
of Parcel No. 3, Koley Black Lease No. 8667; thence S 34° 29• .56" W 1,870.0' to 
the point of beginning, containing 1.50 acres, in Apache County, Arizona. 
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• t:C I n' r nam• of minin~ 
~licant's name ar. I 

1 
' 

~p4'rty (Item I), I! no J~l li.~.J unclor I tom 5 .,. M 

rd 
.. L CRA\0 Financo Branch r.corcl., • .,..,.. 

, ... o 1nc:e 'ffltn 

1. There is a record of License No. P- i152 issued to Navajo Uranium 
· D~vision of Kerr-McGee Oil Ind., Inc. - for u. s: Dept~ of Interior 

J Ind. #8666 and 8667 • . 
. 

2. There is no record of shipments having been made. 

Robert w. Scott, Auditor 

i 

j 
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• 
EdgAr 13 . Butts, JIUrmg Engineer 
Gr~nto~ ·~w M~xi~o 
P. . ~t. Sitn1"1.on~ , A<:i;.ine Chie.f 
D~v9lopmont Br llch, ;.ti:ning Division, GJ 
APPLICJ:T!0'1S F'OR CER-TifiCATION 

Febr\J.dry lOJ-951~ 

E~closerl are the followin~ Applicationc for Certi£ication 
for your oxqminat1on~ 

Bi.bo MiniRS Comp~ ny - Nk Sec . ,30 I T. 11 N. • R . lj; vl . 

Uunooh !.H;neo • . 'Inc. - M't S.;!c. 29, T ~~ 11 ~r .~ R. J.i. 1. 
I 

~~.tt\o:a:JG Urnt~ium D:tv::tsion of 
Kerr-McGee Oil tndust~i~s, Inc. reel 3, Eoley Black Lease 

Pete Atcitty - ~anyon ~o . 1 





BY ••• J.,.f.. .. 8 ..... DATE . '1-J!~_j~r, 
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